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THE STOCK EXCHANGE’S DUTY 
By Louis Guenther 


ARE THE TIRE STOCKS A BUY NOW? 


WHAT ABOUT MUSCLE SHOALS? 
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Booklet 
Ready on 


STANDARD GAS AND 
ELECTRIC COMPANY 


Contains information and statistics 
showing growth of Company’s busi- 
ness. Illustrated with photographic 
views of plants operated and com- 
munities served by operated Utility 
Companies. 


Sent without obligation. 


Ask for booklet B1-273 


H.M. Byllesby &Co. 


New York Chicago 
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A Safe Investment 
Yielding an Income 
of over 71/2% 


A yield of over 742% may be ob- 
tained from Cities Service Preferred 
Stock at its present price. 


This sound security is one of the 
most attractive investments in the 
public service field. It is a preferred 
issue of Cities Service Company, 
which has total assets of more than 
$491,000,000. Net earnings are about 
three times as much as the amount 
of Preferred dividend requirements. 
A monthly payment plan is avail- 
able for investors in Cities Service 
Preferred Stock. 


Send for Circular P-15 
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MAKE YOUR ADVERTISING 
YIELD DIVIDENDS— 


What is the “Good Will” of your business worth? 











OUR mailing list of customers and prospects is valu- 

} able. A good live mailing list is worth a large sum 
of money. Advertising sensibly and intelligently 
planned and carried out, increases your acquaintance 
among investors, It spells the increase of your “Good 
Will.” 
The inquiries that you receive as a result of your adver- 
tising in THE FINANCIAL WORLD are very valuable, 
because they come from people who are genuinely inter- 
ested and who have money to invest. Therefore, you have 


live prospects who are in a position to take advantage of 
your offer. 


The readers of THE FINANCIAL WORLD subscribe 
for this publication in order to gain a knowledge of in- 
vestments which will enable them to successfully invest 
their surplus funds. Their aggregate buying and invest- 
ing power amounts to millions of dollars. Utilize this 
responsive audience as much as possible. Keep your name 
before this Targe group of investors and your firm will 
gain the best asse-—‘Good MWill”—plus Results. 


Advertising Department 
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Illinois Power and Light 


Corporation 
7°, Debenture Bonds, 1953 


With a gross business of about $28,000,000 
in 1923, this Company earned the interest 
on its mortgage bonds over 2% times, 
and the balance after such interest was 
about 7! times the interest on these De- 
benture Bonds. 


A semi-annual Sinking Fund is estimated 
to retire more than 93% of this entire 
issue of Debenture Bonds at or before 
maturity. 


Price 101 and interest, to yield 6.92%, 


For further information F-235 


E. H: Rolliis & Sons 


Founded 1876 


NEW YORK 
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External Loans 
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As all of these Bonds have been subscribed for this advertisement appears only as a matter of record. 


$110,000,000 
German External Loan 1924 


Seven Per Cent Gold Bonds 


Dated October 15, 1924 Due October 15, 1949 


Interest payable April 15 and October 15 





NON-REDEEMABLE PRIOR TO MATURITY, EXCEPT FOR THE SINKING FUND 


Sinking Fund, for this issue, $4,620,000 a year, payble monthly, beginning 
November 15, 1924; sufficient to retire annually one-twentyfifth of the issue at 105% 
Bonds to be retired through the Sinking Fund by purchase, if obtainable at or below 105% 
so obtainable, by redemption by lot at 105% and accrued interest such accrued interest in either case to be paid 
otherwise than out of the Sinking Fund. The Bonds are to be redeemable for the Sinking Fund on October 15 
of each year, commencing October 15, 1925. 





and accrued interest, or if not 





Coupon Bonds in demoninations of $1,000, $500 and $100 





Principal and interest payable in New York City at the office of J. P. Morgan & Co. in United States gold coin of the 
present standard of weight and fineness, without deduction for any German taxes, present or future. 





Doctor Luther, Finance Minister of Germany, has prepared, and the Reparation Commission and Owen D. Young, 
Agent-General for Reparation Payments, have approved, the following summary from his statement dated October 10, 1924, 
copies of which may be had on application to the undersigned: 

THE LOAN These Bonds are part of an International Loan to be issued for the purpose of carrying into effect the 

Plan of the First Committee of Experts ap pointed by the Reparation Commission, for the double 
purpose of ensuring currency stability in Germany and of financing, especially, deliveries in kind during the _prelimin- 
ary period of economic rehabilitation. The Loan is to be issued in Great Britain, France, Italy, Switzerland, Hol- 
land, Belgium, Sweden, Germany and the United States of America, in bonds of various currencies, and for an 
amount estimated to be sufficient to yield in the aggregate a net sum equivalent, at current rates of exchange, te 

approximately 800,000,000 Gold Marks (approximately $190, 400,000). 

SECURITY The service of interest and amortization of the Loan is: 


(1) A direct and unconditional obligation of the German Government chargeable on all the assets and revenues 

of that Government. 

(2) A specific first charge on all payments provided for under the Dawes Plan to or for the account of the Agent- 
General for Reparation Payments, such charge being prior to reparation and other Treaty payments, which 
in turn have a specific precedence over the existing German debt. 

(3) A first charge by way of collateral security on the “controlled revenues,” i. e., the gross revenues of the 
German Government derived from the customs and from the taxes on tobacco, beer and sugar, the net 
revenue of the German Government from the spirits monopoly and such tax (if amy) as may hereafter be 
Similarly assigned by the German Government in accordance with the terms of the final protocol of the 
London Conference. The “controlled revenues” are estimated as amounting annually to not less than 1,000,- 
000,000 Gold Marks (approximately $240,000,000). The German Government may not create any further 
charge upon the controlled revenues ranking prior to or equally with the charge created in favor of the 
bonds of the Loan. 

LONDON In the London Protocol, Annex IV, Article 3, the Governments of Belgium, Great Britain (with the 

PROTOCOL Governments of Canada, Australia, New Zealand, South Africa and India), France, Greece, Italy, 

Japan, Portugal, Roumania and Jugo-Slavia, agreed as follows: 


“In order to secure the service of the loan of 800 million gold marks contemplated by the Experts’ Plan, and 
in order to facilitate the issue of that loan to the public, the signatory Governments hereby declare that, in case 
sanctions have to be imposed in consequence of a default by Germany they will safeguard any specific securities which 
may be pledged to the service of the loan. 

“The signatory Governments further declare that they consider the service of the loan as entitled to absolute 
priority as regards any resources of Germany so far as such resources may have been subjected to a general charge 


- favor of the said loan, and also as regards any resources that may arise as a result of the imposition of sanc- 
ons.”’ 





At the London Conference, the Allied Governments adopted a resolution reading as follows: 


“The Allied Governments, desiring that this loan should be successfully raised, and contemplating that the loan will 


be a first lien on the security pledged thereto, will invite th e Central Banks in their respective countries to use their good 
offices to facilitate the placing of the loan.” 


In connection with this resolution, and at the request of the Governments of Great Britain, France and Belgium, 
J. P. Morgan & Co., and their associates, have undertaken the issue of the American portion of the Loan. 


THE 





BONDS ARE OFFERED FOR SUBSCRIPTION, SUBJECT TO THE CONDITIONS STATED BELOW, 
AT 92% AND ACCRUED INTEREST, TO YIELD OVER 7.70% TO MATURITY. 
All subscriptions will be received subject to the issue and delivery to us of the Bonds as planned and to the approval 
by counsel of the relevant documents and proceedings. 
Subscription books will be opened at the office of J. P. Morgan & Co., at 10 o’clock A. M., Tuesday, October 14, 1924. 
The right is reserved to reject any and all applications, and also, in any case, to award a smaller amount than applied for. 


The amounts due on allotments will be payable at the office of J. P. Morgan & Co., in New York funds to their order, 
on or about October 30, 1924, 


as called for, against the delivery of Interim Receipts exchangeable for definitive Bonds when 
prepared and received. 





J. P. Morgan & Co. 
First National Bank, New York 


Kuhn, Loeb & Co. The National City Company 


Guaranty Company of New York Bankers Trust Company, New York 

Harris, Forbes & Co. Lee, Higginson & Co. 

Kidder, Peabody & Co. Dillon, Read & Co. 
Brown Brothers & Co. E. H. Rollins & Son Halsey, Stuart & Co. Spencer Trask & Co. 


Chase National Bank National Bank of Commerce in New York Mechanics & Metals National Bank 
International Acceptance Bank The Equitable Trust Company of New York American Exchange National Bank 
National Park Bank Corn Exchange Bank Bank of the Manhattan Company New York Trust Company 


Seaboard National Bank Fifth Avenue Bank Chemical National Bank Empire Trust Company 
United States Mortgage & Trust Co. Title Guarantee & Trust Co. American Trust Company 
J. & W. Seligman & Co. Lazard Freres Goldman, Sachs & Co. Lehman Brothers 
Hayden, Stone & Co. White, Weld & Co. Clark, Dodge & Co. Bonbright & Co., Inc. 
Chas. D. Barney & Co. Hallgarten & Co. Ladenburg, Thalman & Co. Hemphill, Noyes & Co. 
J. G. White & Co., Inc. Kissel, Kinnicutt & Co. W. A. Harriman & Co., Inc. Redmond & Co. 
Heidelbach, Ickelheimer & Co. Blair & Co., Inc. Callaway, Fish & Co. 


Marshall Field, Glore, Ward & Co. 


Kean, Taylor & Co. 
New York, October 14, 1924. 
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The Trend of Things 


@ Although there has not been pronounced business activity in the past two 
months, revival in trade and industry has been satisfactory, as freight 


loadings prove; 


@ Strengthening of the oil situation, as a result of steady drop in crude pro- 


duction, has turned attention to the oil shares, but we advise continued dis- 
crimination in selecting stocks; 


@ Traffic volume increase on the railroads is reducing the number of surplus 
cars, testifying to the state of business and justifying selection of good 
have not discounted indicated earnings outlook. 


rails where prices 


OLUME of trade in the past six 
V months does not appear to lave 

been large enough to suit sme 
who have been building hopes on a much 
more spirited revival. Nor does the cur- 
rent trend in industry please those who 
allow their hopes to lead them into the 
pitfalls of exaggeration. 

Our opinion, however, is that both the 
volume of trade in recent months and 
the current industrial trend are highly 
satisfactory. 

Where there has been falling off in 
production in the past three or four 
months, has been in lines where a surplus 
‘§ goods had been accumulated as a re- 
sult of speeding up in the first half of 
the year. 


Those who profess disappointment with 


the state of trade should give some at- 
tention to the records for merchandise 
freight loading. Statistics of the rail- 
roads show that this class of freight has 
been holding up with last year, and read- 
ers will remember that 1923 was a rather 
unusually good year in point of freight 
trafic volume. 

Such an important industry as oil is 
laggard. Earnings of companies, in the 
majority of cases, have been running be- 
hind. But that is not a sign of depres- 
sion. On the contrary, it is a sign that 
industry, when it runs contrary to simple 
economic fundamentals, must pay. It 
must lag until the transgression is paid 
for, and it gets back to a sound basis. 
The oil industry over-produced, and 
should have known that it was over- 


producing. But that evil seems to have 
been corrected. 


zs: & & 
Is the Market Sick? 
* ~ ~ 


HEN the professionals hammered 
the stock market viciously around 
midweek, gloom settled down. Prices 
sagged and spirits dropped with them. 
People began telling each other ghost 
stories, as they usually do in such times. 
But, following the deluge came recov- 
ery. The street gave attention to con- 
structive business news. Stocks advanced. 
What appeared to be a partial explana- 
tion of the decline was the over-bought 
condition. 
Politics helped. Reports went the 
rounds about uncertainties, and the pro- 
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fessional bears made the most of them. 
That they did not amount to anything 
did not matter. They served. 

We believe that too much attention is 
paid to day to day fluctuations, and to 
temporary conditions. The investor who 
will stick to the middle of the road, buy 
such securities as have a well defined 
upward trend in earning power, and sell- 
ing on a basis that does not fully reflect 
that trend, and wiil hold for the long 
pull, will come out on top. 

In its recent financial letter, the Na- 
TIONAL City Bank of New York has 
this interesting comment to make: 

“There is a tendency in judging the 
business situation by reports from indi- 
vidual industries to get so close to it 
that there is a lack of perspective and 
danger of not seeing the woods for the 
trees. While it is sometimes the case 
that the state of activity in given indus- 
tries is dominated for the time being by 
conditions within it, as in the case of 
coal mining and cotton goods production 
in recent months, the most potential in- 
fluences usually are of a general character, 
affecting all industries and causing reac- 
tions from each one upon all the others. 
Local conditions, or conditions peculiar to 
particular industries, are usually tempo- 
rary, giving way either to adjustments 
within or to the influence of a rising gen- 
eral tide of prosperity. 

“It is a notable fact that throughout 
the past six months the volume of bank 
clearings or debits has been running 
somewhat ahead of last year, and 
although the loadings of revenue-freight 
have been under last year, the deficit has 
been largely in coal, and a few indus- 
tries recognized as below normal. Mer- 
chandise freight has been holding close 
to the shipments of last year. Moreover, 
the aggregate of shipments has been in- 
creasing of late and for the week ended 
September. 13, the first 


for since 


March, the total loadings exceeded those 


time 


for the corresponding week of last year. 
In this week 
and 


loadings of merchandise 


less-than-car-lot which are 
considered particularly significant of trade 
conditions, all 


freight, 


made a new record for 


time. 


“Apparently industry on the whole has 
been better than holding its own, and the 
reports as to the movement of merchan- 
and 


dise 


for trade almost 


Of 


prospects are 


everywhere better. course, if these 


reports as to increasing distribution are 


well-founded industry will inevitably be 
quickened.” 

* * x 
sa? 
Now the Oils! 

* * * 
ss what must have been a weary 
« wait for many, something like en- 


couragement at last is to be found in the 
This week, 


when other stocks were going lower, the 


appearance of the oil industry. 


oils were unusually strong. 
The stocks is 
average has been hanging below 


484 


level of oil 


The 


rest 


low. 
the 





of the market for some time. And there 
has been no one ready to take a stand re- 
garding the outlook; no one in the Street. 
Everyone hesitated, and conveyed an im- 
pression of doubt. 

One reason for the change in sentiment 
is the fact that crude production has taken 








Prosperity Ahead 


CuHarLtes E. MITcHELL, widely 
recognized as one of the country’s 
ablest bankers, is not Bearish. He 


says: 


“Speaking quite generally, Euro- 
pean conditions appear distinctly 
better and are still mending. Most 
countries have successfully passed 
over the highest hill of after-war 
difficulties; all have ahead hills of 
lesser grade; none can be said to 
have reached the open plain. 


“Everywhere the economic con- 
ditions are tied to the political, and, 
each reflecting the other, a con- 
firmed economic 
comes hazardous. 


be- 
It is encourag- 
ing, however, to see that this inter- 
dependence is becoming more clearly 
recognized and that, as a result, 
there is a marked tendency toward 
co-operative action as between po- 
litical administrators 
men. 


conclusion 


and_ business 


“Nations are learning that budg- 
ets must be balanced and that with 
respect to expenses such a differ- 
entiation in terms as ‘ordinary’ and 
‘extraordinary’ is but a means of 
self-deception; that a debt, how- 
ever created, must be met by taxa- 
tion in some form or another. Na- 
tions are learning, as I hope we 
are at home, that as between coun- 
tries the payment of debts result- 
ing from the war, if unduly forced, 
may result even more calamitously 
to the commercial interests of the 
creditor country than to those of 
the debtor country. Nations are 
learning that commercial prosper- 
ity is impossible without a sound 
and stable currency and that there 
is no. substitute the 


for metallic 


base. 
“The manner in which the politi- 


cal and financial forces in every 
part of Europe have with fortitude 
overcome their own natural preju- 
dices and rallied to the 
loan is itself 


that everywhere nations have their 


support 
German evidence in 
eyes forward to a brighter future 
rather than backward 
the gloomy past.” 


looking to 




















a big drop. Output, according to the most 
recently published figures, is lower now 
than it has been for months. 

The the the oil 


industry is an old one, often experienced, 


story of trouble with 





and the lessons poorly learned. It is 


a 
story of production running into a volume 
greater than the capacity of producers and 


retailers to handle. The effect is told jin 
the showing of earnings for the majority 
of companies. 

However, a rather impressive change in 
sentiment has taken place. In the Street. 
where a noncommital silence has _pre- 
vailed for some time, there is expression 
of confidence that the change in trend {for 
the industry has come. 

But, conceding that there is evidence of 
improvement, THE FINANCIAL Wor.p 
maintains its position that caution will be 
advisable in the purchase of oil securities, 
It will be necessary to exercise the most 
careful discrimination. All oils 
good. 


are not 


* * * 


Buyers Are Waiting 
* * * 
TEEL operations continue to keep up 
with the rate in September, but buyers 
generally are more or less cautious. Little 
important change in the industry is looked 
for in the next few weeks. 


As is pointed out by J/ron Age, the 
official organ of the industry, steel buyers 
usually, on the approach of election day, 
become cautious in their future delivery 
commitments. So the fact that operations 
are not now on larger scale, and buying 
is not more brisk, is nothing to worry 
about. 

And if, when we come closer to Novem- 
ber 4, the issue of the election becomes 
more clearly defined in the eyes of the best 
political observers, there is a chance that 
buying will pick up considerably. 

The railroads continue to place rather 
heavy orders for equipment. 

The Texas & Pacific Railway has placed 
orders for 1,000 box cars with American 
Car & Foundry and 1,000 box cars with 
the Pullman Company. New York Central 
has placed contracts with the Standard 
Steel Car Company, for 500 cars. 

It is estimated that during the past two 
months more than 200,000 tons of 
material have been contracted for in the 


steel 


Chicago district for cars now under con- 
struction at Western car building plants. 

New York Central appears again in the 
day’s news as having placed orders with 
American Car & Foundry for ten Pacitic 
type locomotives weighing 306,000 pounds 
and also five Pacific’s of 296,000 pounds 
weight each, 

The Great Northern, in addition to 'ts 


order for 500 ore cars placed with the 


Bethlehem Steel Corporation, has pur 
chased 500 tank cars from the Genera! 
American Tank Car Company. 


Texas Company is in the market for trom 
500 to 1,000 tank cars. 
* * * 


Fewer Idle Cars! 
*x * * 

RAFFIC is gaining, and the nun 

of idle freight cars is being cut 
according to latest reports from the An 
ican Railways Association. Freight t' 
fic volume of late has been mounting st: 

(Please turn to page 505) 
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: @ A frank and fair discussion of certain reforms the 
i Stock Exchange should inaugurate to make more 
definite and specific its intention to do its utmost 


to protect the public; 


« It has a great stake to conserve in the public’s good 
will—and it can do it without submitting its busi- 
ness to legal control as an incorporated organiza- 


tion; 


@ Reforms that are advocated can best be made from 
inside; but if this is not done they will come from 


without. 
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By LOUIS GUENTHER 


Editor and Publisher, Tue Frnanctat Wortp 


NWARDLY the New York Stock 
Exchange, as an entity, conscien- 
tiously believes that several things 
is doing are for the best interest of 
its important clientele—the American 
ublic. 
4 lo properly get its point of view on 
that subject, let us enumerate them in 
sequence. 


lt feels it provides the nation with 
national market place for dealing in 
cgitimate securities—a market whose 
inderlying principles are established on 
juare dealings. 


lt thinks it is helping in the fullest 


easure in the detection and suppres- 
: ion of financial chicanery by not only 
4 assisting with liberal financial aid all 


legitimate agencies engaged in com- 
this evil, but through its 
mmittees carrying on an intensive edu- 
tional propaganda to enable the invest- 
public to distinguish between a fraud 
honest securities and enterprises. 


rating 


own 


Credit should be bestowed where it 
deserves. Along this useful line of 
rk SeyMdur-CROMWELL and _ his 
ors as head of the Exchange, E. H. 


suc- 


Simmons, have accomplished a great 

of good by their constructive ad- 
ses before important organizations 
ughout the country. 


Strong Position 


holds it is in the strongest posi- 
abuses that attach them- 
listed 

a personal membership organi- 
nm, it is like exercising a 
otic power to punish its own mem- 

This iron rule, it 


correct 
to dealings in securities 
club 


claims, would 
ullified if the adherents to the idea 
the Exchange should be incor- 


ted had their way about it. 






substance, this is the portrait the 
hange has painted of itself. 
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men who can not look out- 
wardly as shrewdly as they can upon 
their inward selves, usually think what- 
ever they do is right and what the 
other fellow does is always wrong. 
Yet, if they could see themselves as 
others do they would recognize import- 
ant imperfections in their portrait. 
There are several in the one the Ex- 
change had mentally drawn of itself. 


Sincere 


Individual Observation 


Unfortunately, the Exchange cannot 
see them as clearly as can an individual 
unconnected with its operations, who is 
depended upon for guidance and infor- 
mation, by the investing public, 
who, through this and intimate 
connection, is their confidant and gets 
their point of view. 


and 
close 


Fortunately, I can speak thus frankly, 
for whatever I might say is free from 
any selfish personal interests and preju- 
dice. In the twenty-two years as pub- 
lisher and managing editor of The 
FINANCIAL Wortp, I have never bought 
or sold a share of stock. I fully recog- 
nize the great importance of the Ex- 
our economic structure. | 
am fully aware of the sincerity of its 
With all the faults that are 
attributed to it at present by the pub- 


change in 
viewpoint. 


lic and its critics, I still hold it is the 
most important agency for the better- 


ment of our system for dealing in 
securities. But. there still is room for 
considerable reform. 

Whenever there is such a scandal as 
the intrusion in its list of securities 
such as MuippLte States Oil—Kansas & 


Gulf, and Keystone Tire could also be 
mentioned in the same connection—the 
excuse vouchsafed for the Exchange 1s, 
“Those are incidental; when their list- 
ing application was filed it was in ac- 
cordance with the rules and compared 
with the hundreds of other listed securi- 








@ E.H.H.Simmons 


His big task is ahead 


ties, such disappointments occur so in- 
frequently the Exchange should be for- 
given for the oversight.” 

A similar excuse is proffered when- 
ever the failure of a the 
Exchange is announced. Too much has 
been heard about the fact that less than 
2% of the members fail, and too little 
regarding plans by which failures may 
be prevented. 


member of 


It is this indifference to 
public necessity the public resents most. 

If, through its mouthpiece, the Stock 
Exchange essays the saintly role of per- 
sonifying financial purity, it must ac- 
cept that rigid code the public expects 
of such beatific characters. 

So far as the people are concerned, 
they do not trouble themselves with 
guilty the 
should be permitted to escape, so that 
not one 


the ninety-nine law declares 


innocent person is convicted 
for they expect in a large population 
a certain degree of moral decadence. 
But, 
falls 
comet 


the gospel 
like a 
since he is 
the 


when a minister of 


from grace, to them it is 


plunging to earth, 


expected to embody’ all biblical 
virtues. 
Temple of Honesty 


the Stock 
claims through speech and print that, in 


Hence, if Exchange pro- 


its relation to dealings in securities it 


is the Temple of Honesty, somewhat 
of bitterness is left in the public mind 
when it discovers that, through some 


carelessness or laxity of rules, it gives 
a domicile to renegades. 


For this very reason the Stock Ex- 
change should turn from the _hide- 
bound conservatism in whose leash it 
has been held for many years and 


attitude 
towards the public and its welfare. 
If it does not 


cultivate more liberalism in its 
do this the public will 
and the result 


page 


do the reforming, 
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THUMB-NAIL COMMENTS 
From the Tire Field 


U. S. RuBBER 


The diversified, therefore, 
the safest, of the rubber companies. 
Has large profit in appreciation of 
inventories. Earned $2.04 a share 
on its common in first six months, 
and probably will have fifty per 
cent increase in net in final half 
compared with the same period last 
year. Strong financially, with its 
preferred stock very attractive from 
speculative standpoint. 


most 


Guenther’s Rating 
Pfd. “A” 
Com. “B” 


Fisk RUBBER 

Earnings of Fisk Rubber are be- 
lieved to have been developed to the 
point where it may be expected that 
serious consideration will be given 
to resumption of dividends on the 
first preferred. First half year 
earnings not so good, but 
those so far in this half are under- 
stood to have been much better. 
Volume of sales has been showing 
steady gains. 


were 


Guenther’s Rating 
lst ofa. “iC” 
Com, “C” 


KELLY-SPRINGFIELD 


Earnings in the first half of the 
year were disappointing. Absence 
of any data on progress since makes 
opinion difficult. But the company 
expanded tremendously just before 


the slump, at huge expense, and 
has a large amount of common 
shares. The senior shares have a 


substantial equity and a fairly at- 
tractive position from the long pull 
speculative standpoint. 
in rather 
and 
help. 


Company is 
financial position, 
appreciation will 


strong 
inventory 


Guenther’s Rating 
Pid, “C” 
Com. “C” 














Are the Tire Company Stocks 
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@ Recent sharp advances in price of crude rubber mean profits 
to the companies with big inventories. Which benefit? 


@ The tire companies are reporting encouraging gains in earn- 


ings. , 


@ Gross business in the past three months has been large 


despite smaller profits. 
4 
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By E. MARSHALL YOUNG 


S I begin the writing of this dis- 
cussion of the status of and out- 


look for the tire industry, I read 


that another new high price is being 
quoted for crude rubber. That means a 
degree of ination is at work. And, as 


has been pointed out in THE FINANCIAL 
Wor _p, inflation, translated, means bigger 
profits. 

Every fractional mounting in the price 
of crude rubber means money in the tills 
of the manufacturer of tires. 

When the manufacturers overestimated 
the probable demand for tires, they 
stocked up with rubber. The result was 
they accumulated, in most instances, huge 
inventories of raw materials. The rise 
in crude rubber, therefore, has come in 
the nick of time. It has served, along 
with other influences, to change the 
status of the industry from poor to good, 
and the prospects from uncertain to 
favorable. 

Outstanding features in the new condi- 
tions that have come in the tire industry 
are the following features: 

1. Dealers for the past several months 
have been placing large orders for re- 
placement business. 

2. The sharp reduction in production in 
June last served to place the manufac- 
turers in a strong position, and enabled 
them to work off the over-production 
that had resulted in over-estimate of 
probable needs on the part of dealers. 

3. Weather conditions have been favor- 
able to motoring. 

4. Increased operations at automobile 
factories have added substantially to de- 
mand for original equipment. 


Large Supply 


In June last, the manufacturers sur- 
veyed their trade field and estimated that 
the supply of casings in the hands of 
dealers was abnormally large. They im- 
mediately shut down on production. 

Previously, they had made estimates of 
probable need for casings and had built 
up production accordingly. Their June 


survey told them that they had guessed 
wrong and that, to save their faces, they 
must stop production until such time as 
dealers’ sales should correct the situation. 

But time has proved that the manu- 
facturers made two bad guesses instead 
second was fortunate, 


of one. Their 





however. Production was curtailed more 
drastically than stocks in dealers’ hands 
made necessary or justified. 

This past summer, the dealers have 
been placing orders in larger volume than 
ever recorded. Rush orders proved that 
stocks quickly were depleted, in other 
words, dealers were not, as had been 
thought, overstocked. 

The result has been a sharp increase in 
tire production, and plants that, last July, 
were running on part time schedules, 
now are running at about capacity. 


Preparing for Demand 


At this point I would mention the 
danger that lies in the situation. One 
recalls that, following success in the sale 
of tires in times past, dealers allowed 
themselves to be persuaded into stocking 
up against further increases in demand. 
And the upshot was, reaction. They 
overbought; over-extended themselves. 
That hurt dealers and manufacturers 
alike. It was one of the features of the 
depression that brought so much suffer- 
ing to the tire industry for three years. 

If the manufacturers do not fall into 
the same error again this year—if they, 
like the motor manufacturers, learn from 
bitter experience that stability is more 
profitable than the crowding of dealers 
with unsalable goods, then the manufac- 
turing companies will be able to get their 
business on something like a paying basis. 

The tire companies today are reporting 
encouraging gains in earnings. Gross 
volume of business in the ‘past three 
months has been huge, even though the 
net profit has not been extraordinary. 
Leading dealers report that profits in 
August and September of this year were 
larger than profits reported for the same 
months in any preceding year. 

Earnings statements for the third quar- 
ter of this year probably will show up 
far better than did those for the second 
quarter, and annual reports for 1924 by 
the leading companies, it is expected, will 
be more encouraging than were the re- 
ports for last year. 

At this point I would caution my read- 
ers against too much enthusiasm regard- 
ing the tire securities. It is just as essen- 
tial that discrimination and caution be 
observed in buying rubber or tire stocks, 
as it is to exercise careful selection in 
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An Attractive Purchase Now ? 


es SF 


€ Outlook for earnings in 1924 is fairly promising for some 
of the companies and not quite so encouraging for others; 
this article separates the strong from the uncertain as a 


guide to investment. 


« Having made mistakes in the past in estimating demand the 
companies have adopted a policy of caution in production. 


se 


the rest of the industrial share market. 

Because the tire industry is in a 
stronger position than it was at the close 
of 1923, and because profits in the third 
quarter were much better than for the 
preceding quarter, and for the corre- 
sponding period of last year, does not 
mean that tire stocks can or should be 
bought blindly. 

There’s a reason. Before the tire and 
rubber companies can get back to any- 
thing like sustained earning power for 
their common stocks, they have several 
things to do in the way of correcting 
evils. 

Three Methods 


First, they must take definite steps 
toward establishing control of produc- 
tion. In other words, they will have to 
adopt measures to guard against over- 
estimate of demand and over-production. 
They will have to foreswear the policy 
of overloading their dealers; of forcing 
them to overstock. 

Second, they must establish a higher 
degree of efficiency in operations, and 
must establish price levels for their pro- 
duction to enable them to earn a more 
substantial margin of profit. 

Third, and perhaps more important 
than either of the first named, they must 
get down to brass tacks and whittle 
down their huge capital structures, there- 
by eliminating some of the excessive vol- 
ume of fixed charges that must run 
ahead of any profit participation for 
junior securities. 

Therefore, even though the industry 
today is much better than it was six 
months ago, or four months ago, it is 
far from a position where its profits can 
be regarded as stabilized, or its securi- 
ties, as a whole, attractive and well 
protected. 

As in the case of the motor industry, 
and the steel industry, the tire industry 

s highly competitive. Perhaps there is 

1 will be keener competition in the tire 
ndustry than in the production of steel 
r motors. There are dozens of small 
companies making tires that have little 

re to justify their existence than the 
gratification of some individual’s ambi- 

These will have to be eliminated. 

They will be eliminated, either by absorp- 

n, or through the natural process of 
business failure. 

This is no time, therefore, for the in- 
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vestor to give consideration to other than 
the leading companies in the industry, 
and they are limited in number. 

I would name the following as the 
most important, and the companies which, 
in the circumstances, will suffice for pres- 
ent consideration from the standpoint of 
investment in the tire industry: GoopYEar, 
U. S. Russer, Lez Rupser, AJAX RUBBER, 
Fisk Rupser, Gooprich RuspBer and 
KELLY-SPRINGFIELD. 

During the first half of this year, the 
profits of most of these companies ran 
behind those for the twelve months of 
last year. In the first six months of 
1924, profits of U. S. Russper and Goop- 
RICH were close to equaling those for the 
corresponding period of 1923, after in- 
terest deductions. Fisk and GoopyYEAR 
both showed substantial recessions, and 
it is believed that those of KeLty-Sprinc- 
FIELD were most discouraging. 

It is a source of some wonder that 
these manufacturers, learned as they are 
in the teachings of four years of adverse 
conditions, have allowed their tire price 
schedules to remain at about the lowest 
levels in ten years. It is not a helpful 
situation, although, as has been stated, 
the sharp advances in the price of crude 
rubber have brought substantial profit in 
the consequent increase in inventory 
values. The companies absorbed heavy 
losses last year by reason of drastic de- 
clines in raw material prices. This year, 
those declines have been made up. 


Fair Showing 

But the striking thing about the situa- 
tion is the fact that these companies have 
been able to do as well as they have been 
doing in the past few months, consider- 
ing the stationary level of their prices 
for finished product. 

A small cut in tire prices was reported 
this week amounting to from 3 to 6 cents. 

If over-production at factories can be 
avoided from now to the end of the year, 
the net profits for the full year should 
be rather satisfactory, all things consid- 
ered. And if the companies having 
avoided over-production are able, say as 
late as the end of the year, to advance 
tire prices, then the outlook for 1925 will 
be fairly bright. 

It is stated that manufacturers now are 
seriously considering the advance in tire 
prices and are considering 10 per cent as 

(Please turn to page 504) 
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THUMB-NAIL COMMENTS 
From the Tire Field 


(Continued ) 
GooDYEAR 


In the past two years, Goodyear 
has been making as good a showing 
as any of the larger concerns. In 
1924, to date, it has been showing 
steady improvement and should be 
able at least to equal its last year’s 
record of net profits. Profits have 
been on an ascending scale for the 
past three months. 


Guenther’s Rating 
Pfd. “4” 
GooDRICH 


In the past three months Goodrich 
has been able to increase steadily its 
margin of profit. In the first six 
months it earned $2.51 a share on 
its common stock. Current earn- 
ings running fifty per cent ahead 
of last year. The outlook, for the 
pull, is encouraging, particularly for 
the senior shares, 

Guenther’s Rating 
Pfd. “A” 
Com. “B” 
AJAx RUBBER 

The improvement in the trade has 
strengthened the position of Ajax 
Rubber, which, fortunately, has only 
a small funded debt ahead of its 
capital stock. Earnings have been 
running fairly satisfactory although 
there is room for improvement. 
Relatively small capitalization gives 
the company a fairly good outlook. 

Guenther’s Rating 
Com: “CC” 
LEE RUBBER 


Substantial improvement and 
stabilization in the tire industry 
should help this well managed and 
carefully operated company. The 
earnings in the first half of the year 
were not satisfactory, but it is stated 
that improvement since July has 
been encouraging. Company has no 
funded debt and a comparatively 
small capital stock capitalization. 

Guenther’s Rating 


Com, “C” 
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Thomas W. Martin, president of the 
Alabama Power Company, and one of 
the outstanding figures back of the pro- 
posal of the Southern Power Companies. 
Mr. Martin is a lawyer by training, a 
graduate of the University of Alabama, 
and chief executive of a large number of 
Southern manufacturing and power 
corporations 


HE announcement of HENry Forp 

ef his withdrawal from the Mus- 

cle Shoals situation removes one 
factor from a highly complex and little 
understood government venture. All in 
all this project represents an outlay of 
some $133,000,000 of the tax payers’ 
money. Of this $51,000,000 represents 
water power development and the bulk 
of the balance represents nitrate manu- 
facturing facilities. 

The hydro-electric development, of 
course, has important peace times uses. 
Whether the nitrate manufacturing de- 
velopment will really be able to produce 
certain component elements of fertilizers 
in competition with existing companies 
and with the natural nitrate beds of Chile 
still remains to be seen. There is no 
question as to the need of nitrates in war 
time and that the existence of a domestic 
source of supply could be used to keep 
down the price of the Chilean monopoly. 


General Outline 


Before giving a picture of the Muscle 
Shoals project as it appeared to me on 
a recent visit, it may be well to give a 
general outline of the background. The 
whole project was based on the power 
and raw materials available. The Ten- 
nessee River has a fall of 134 feet in a 
distance of 37 miles in the so-called 
shoals section. The location is the north- 
western corner of the State of Alabama. 
The place at which the river is dammed 
was under development of the Alabama 
Power Co., which had expended about 
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What About Muscle Shoals ? 
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@ The withdrawal of the Ford bid for this govern- 
ment venture has aroused interest once again in the 
future of this undertaking. 


q Mr. Hanssen, after a trip to Muscle Shoals, gives 
his views from the location and his opinion as to 


the outcome. 


—THE EDITORS. 
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By FREDERICK HANSSEN 


$1,000,000 in preliminary work. The gov- 
ernment took this over and built a dam 
across the river about one mile long. 
[t is estimated that a maximum of 600,- 
000 horse power can be developed. What 
is more important, however, is the mini- 
mum which is placed at 90,000. Hydro- 
electric plants located on streams with 
sharp variations in flow (such as is ex- 
perienced by the Tennessee) must have 
auxiliary steam plants to build up their 
output in times of low water. 

When I visited the site last week I 
found some 3,500 men employed and the 
work well along toward completion un- 
der the direction of U. S. Army en- 
gineers. It is expected that the present 
contemplated installation (which should 
be completed in about a year) will give a 
maximum of 250,000 horse power and a 
minimum of 90,000 for 97% of the year. 
The minimum can be increased by build- 
ing storage dams further up the river 
and the maximum can be increased to the 
600,000 mark. Comparatively speaking 
and. as is to be expected, the cost is 
rather high. ; 


What to Do With It 


Now as to what to do with it. That 
is up to Congress. Four offers have 
heen made. The one which attracted 
most attention was that of Ford. It 
was his idea to develop an industrial site 
at Muscle Shoals. His offer would have 
yielded himself most and the government 
least of any of the four offers presented, 
according to the estimates made by Mr. 
Sedgwick, who is clerk to the Committee 
on Military Affairs in the House. In 
effect Ford’s offer was to use the cheap 
power available—made so largely by gov- 
ernment grant—and use this as a basis 
to build up-a competitive industrial ter- 
ritory. The unfavorable effect on neigh- 
boring industrial communities not sup- 
plied with government grant electric 
power is readily seen. In my judgment 
Ford’s offer would not have been for the 
greatest good of the greatest number. 
As this whole situation was made possi- 
ble by the expenditure of all tax payers’ 
money, it seems obvious that the benefits 
therefrom should be distributed as widely 


as possible, and not for a single benefit 

On the other hand this must be said 
for the Ford offer. It crystallized at- 
tention on the situation and will doubt- 
less result in giving the government a 
better return on its outlay there than 
would otherwise have been the case. 

It seems to me that the best solution 
of the disposal of the water power proj- 
ect would be to tie it in with the super- 
power system already operative in the 
Southeastern states. These companies 
have a market for electric power; the) 
have reserve steam and _ hydro-electric 
plants which could be used when Muscle 
Shoals was producing a minimum and 
which could be shut down when a maxi 
mum could be drawn from Muscle 
Shoals. Such an arrangement would r 
duce the necessity for power development 
on the part of these companies and 
would enable them to correspondingly 
keep rates down. 

Now as to whether this should be done 
by leasing the plant to these associated 
companies or by letting the government 
operate the plant and sell the power un- 
der contract to this super-power system 
is a debatable question. The latter ap- 
pears as the easiest solution. Such an 
arrangement would result in the develop- 
ment at Muscle Shoals benefiting directly 
power consumers in Alabama, Georgia, 
Tennessee and North Carolina. It would 
not disturb the present economic and in- 
dustrial balance of the great and growing 
southeastern states. 


Real Estate Boomer 


The only one to be hurt would be the 
Muscle Shoals real estate “boomer.” 
When I saw a stretch of some twelve 
miles of town lots laid out in the Muscle 
Shoals district I could only doff my hat 
to the imagination which could see such 
possibilities of growth and “sell” the idea 
to poorly informed “investors” in th 
north and east. It is quite likely that th: 
withdrawal of Ford will definitely « 
this gigantic real estate boom. 

Now as to the nitrate plants. No 
with a designed output of 22,000 tons 
ammonium nitrate, was built at a < 
ot $12,000,000 and started production 
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ifter the armistice was signed. | 
informed that the method used is 
ly obsolete. However, ammonium 
ite could be produced here with an 
mal expenditure of $2,000,000. 

nt No. 2 is the largest cyanimid 
n the world. The cost, including a 
horse power steam plant, was about 


27().000,000. To give an idea of just to 


ommercial use these plants can be 
can probably do no better than 
from the circular issued by the War 
ment: 
the several products which Plant 
is capable of producing without 
nal facilities, two are available for 
fertilizer material; cyanimid and 
nium nitrate. Although certain of 
mical properties have limited the 
that can be safely used in a ton 
xed fertilizer, large quantities of 
id have been used in commercial 
er. It can be produced at a 
cost than any other form of fixed 
en Ammonium nitrate has not 
used hitherto in commercial ferti 
) any appreciable extent. While it 
rely suitable as a plant food, its 
d hygroscopic property is an obsta- 
its use in fertilizer.” 
m the foregoing it appears that 
id is limited in its use and that 
nium nitrate, because of its absorb- 
roperties, cannot be used practically. 
rse, experiment may develop meth- 





ods of use not now known and this 
doubtless accounts for the provision in 
the offers for this plant to expend $1,000,- 
C00. annually on research. 

Summing up the whole situation, it ap- 
pears that the government can _ hardly 
hope to break even on this outlay and 
that a large part of the $133,000,000 ex- 
pended will have to be charged to. na- 
tional defense. It may very well be that 
if the nitrate end of the business were 
turned over to Union Carbide or the 
Hooker-Atterbury-White interests that 
effective g@eace time use of the plants 
could be made. However, even so it is 
probable that only neighboring territory 
would be greatly benefited because the 
experience of our present fertilizer in- 
dustry has shown the need of widely 
scattered plants because freight rates act 
as a barrier to concentrated production. 

It seems to me that the best solution 
would be to make an equitable arrange- 
ment with the super-power system of the 
southeast for the use of the power de- 
veloped at Muscle Shoals. This would 
open a developed market in a big terri- 
tory to the benefits of this governmental 
hydro-electric project. It is probable that 
the nitrate plants would be most success- 
fully developed for peace time use by 
the individual enterprise of interests who 
have had experience therein with proper 
restrictions for national defense in case 
of emergency. 





Herrvy Ford needs no introduction to 
our readers. Twenty-five years ago a 
mechanic earning a few dollars a day, 
today the richest man in the world. This 
genius for organization has made an in- 
dividual offer to lease and develop the 
world’s greatest hydraulic power project 
and this week the headlines of the news- 
papers chronicled the news of Ford call- 
ing in his bid. “Advances will have to 
be made to him, now,” he said. 
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above picture of the Wilson Dam (Muscle Shoals) gives an idea of the magnitude of this project. 
in the foreground will be fitted with turbines for the generation of power. 
through which surplus water will overflow. The top of the dam will form a part of the Dixie Highway. The elec- 
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trical installation will be on the left of the near half of the dam. 
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That half of the 
The other half of the dam will have spill- 











HE headlines of our daily press 
flared a message to all of us this 
week that importance 
It read, “Ger- 


T 


because of its brevity. 
man Loan Gobbled Up in 15 Minutes!” 


assunies 


Further we 
loans coming.” 


on read, “More foreign 
We see in this the first 
step of European stabilization, the ac- 
tual operation of the Dawes Plan, rec- 
ognition of Russia, in fact, the one big 
constructive act that starts all Europe 
on the road to normalcy. 


What is going to be the effect upon 
the securities of our leading industrials 
with European connections? Whom 
will it affect most? 

In making the rounds of the financial 
district one is constantly in a great 
shadow. I do net refer to the shadow 
of uncertainty prevailing in the street, 
but of a great man-built shadow cre- 
ated by the towering structures of of- 
fice buildings that make the streets ap- 
pear as deep chasms. Towering high 
above all others and casting the long- 
est shadow is the Singer building. 
This, a mighty monument to the suc- 
cess achieved by the Sincer Manufac- 
turing Company. How will it be af- 
fected? 


Results of War 


When the great nations of this world 
decided that they could not live to- 
gether in peace and good humor, there 
arose what has since gone down in his- 
tory as the World War. Sincer Sew- 
ing Machine Company had its interests 
and business scattered throughout the 
world. It was quite the natural thing 
to expect that the company would be 
adversely affected. It was. What 
would be more natural than to expect 
with conditions going the other way 
that the company would renew activi- 
ties and establish new trade channels. 
With Germany entering anew as a 
competitor for world trade, Sincer has 
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Current developments in Europe have thrown a bright light 
on the future prospects of one of our greatest industrials, 
The Singer Manufacturing Company. 


Operation of the Dawes Plan, Floating of the German Loan, 
and resumption of Franco-Ryssian relations emphasize the 
possibilities to be had in the securities of Singer. 


@ With a record of generous stock and cash dividends in the 
past, Singer Manufacturing gives good promise of repetition. 


By WILLIAM J. HEALY 


had in this industrious country one of 
its best customers returned to it. 

There is another of the Europeans 
that has been a thorn in SINGeEr’s side, 
that is Russia. Before the World War 


the company had vast investments 
throughout Russia, including a large 
office building in Petrograd, several 


factories, timber lands, iron mines and 
a large number of branch offices. The 
Russian business was then as large as 
that in the United States. All of this 
was seized by the Soviet government, 
many of these properties still being op- 
under Soviet control. SINGER 
Sewing Machine had to stand a loss of 
approximately $84,000,000, due to this 
action. This entire amount was writ- 
ten off the books in the years between 
1916 and 1920. 

The French Government this week has 
formally recognized the Soviet Republic 
of Russia. The principle of recognition 
has been decided upon by the commission 
appointed recently to study the question 


erated 


of Franco-Russian relations. Formal an- 
was made that de 
recognition of Russia would be made 
under such terms as to reserve all the 
rights of the French Government and 
French citizens who hold Russian bonds 
to the amount of about 12,000,000,000 
gold francs and who have business inter- 
ests in Russia. This agreement of the 
two nations sets a constructive precedent 
and gives a clear view of what is to be 
expected in the event of recognition by 
the United States. 


nouncement jure 


Determined Policy 


Uncle Sam has been determined in his 
policy toward Russia that she must reserve 
the rights of individuals before recog- 
nition will be shown her as again one of 
the nations of the world. What this will 
mean to Singer Manufacturing in the 
event of the resumption of Russian rela- 
tions is a question worthy of deliberation. 

So varied and diversified are the prod- 
ucts of Srncer that the first tremor of 











*Including 1% 
+Also 30 francs per share. 
~60 francs per share, 








Singer Manufacturing Dividend Record 


Dividends Paid in Recent Years 
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business revival in Europe will be re- 
flected in the company’s earnings. 
Turning back our pages of history 
some sixty-one years, we find the 
SincerR Manufacturing Company incor- 
porated in January, 1863, in New York, 
with a capital stock of $500,000, to take 
over the business of the I. M. Singer 
and Company. Ten years later, in 1873, 
the present company was chartered in 
New Jersey. The company engaged in 
the manufacture and sale of sewing 
machines. The company has grown 
into not only a national but an inter- 
national institution of remarkable mag- 
nitude, doing business in every part of 
world and supplying about 80 per 
nt. of all the sewing machines in 
e, both domestic and commercial. In 
1887 the capital was increased to $10,- 
000,000, and since that time stock divi- 
lends have been paid entirely out of 
earnings to the amount of 800 per cent. 
[his brings the present capitalization 
up to $90,000,000, which, supplemented 
by surplus and reserves of nearly $80,- 
000,000 additional, places the company 
in an excellent position. 




























































Dividend Record 


The company has an unbroken divi- 
dend record over a period of many 
years. The lowest rate that has been 
paid in cash in any year since 1898 has 
been 7 per cent (except in 1922, when 
5% was paid), while the highest was 
100 per cent., in 1899. The average 
tor the past twenty-five years has been 
about 17 per cent. Further stock divi- 
dends have been paid in generous allot- 
ments at various times. In 1900 stock 
was given at the rate of 200 per cent.; 
100 per cent. in 1910, and 50 per cent. 
in 1920. The present rate is 7 per cent. 

The stock at the present writing is 
quoted around 166 and at that quota- 
tion offers a yield of about 4.2 per 
cent. To be selling at such a low 
yield is in all probability discounting 
the possibilities in the stock to an 
extent. Considering, however, that the 
company has no funded debt and that 
the entire capitalization consists of the 
900,000 shares of capital stock of $100 
par value, the Russian account alone, 
hould it arrive at an adjustment, would 

ean about $93 a share for the stock. 
[his is outside of any consideration of 

profits to be made in the renewal 
trade that was on a par with that 
in the entire United States. 

ln addition to machines, both manual 
and electric driven, for domestic use, 
he company produces power machines 

r manufacturing shoes, saddlery, au- 
tomobile upholstery and a long list of 
other industries. The company’s ex- 
perimental department is constantly 
opening up new fields through develop- 
ing new power machines to supplant 
hand operations. SINGER now produces 
about 3,100 different varieties of ma- 
hines and is reported to be developing 
a new method of electrical power trans- 

(Please turw to page 502) 
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Credits and Security Prices 


@ So much attention has been given of late to political devel- 
opments that other important influences affecting prices 


have been lost sight of. 


By Thomas Gibson 


TTENTION 
A has recently 

centered on 
political affairs to 
such an extent that 
other important in- 
fluences bearing on 
security values and 
prices have re- 
ceived scant atten- 
tion. Yet a num- 
ber of important 
developments or 





changes of a con- 

structive character 
have appeared during the last month. 
Chief among these are the completion of 
arrangements for the German loan, great- 
ly improved crop prospects, new construc- 
tion at a rate approximately 20 per cent. 
above the corresponding period of 1923, 
and continued ease in interest rates dur- 
ing the peak period of demand for accom- 
modations. 

The factor last named is at present the 
most important of the influences referred 
to, so far as investors are concerned. In 
fact, the credit situation is at all times the 
most vital single influence affecting secur- 
ity values and prices. The charted move- 
ments of safe income-bearing securities as 
compared with the price of capital shows 
that the two always move in inverse ratio. 
That is, if the price of capital falls, prices 
of income-bearing securities will rise, and 
vice versa. That is not a theory—it is a 
law—but like most other economic laws it 
calls for explanation and qualification. 


Future Interest Rates 


It is not so much with the present as 
with the future price of capital that the 
investor is concerned. At particular times 
the price of money and credit will be low 
and the income yield on securities unduly 
high for a considerable period of time. 
This occurs only when some other influ- 
ences of a pending and uncertain char- 
acter cause people to refrain from making 
new investments or speculative ventures. 
At present the political uncertainties rep- 
resent the principal reason for the high 
return which can be secured on safe bonds 
and stocks in the face of the lowest price 
of credit in fifteen years. It is true that 
the price of short term credit is not al- 
ways the same thing as the price of long 
term capital, but in nine years out of ten 
interest rates on commercial and collateral 
loans have proved a reliable index of the 
state of the capital markets. 

Whenever interest rates are low and the 
yield on safe security prices high, one of 
two things must happen. Either interest 


rates must rise or security prices must 
rise until the yield is reduced to its cor- 
rect relation with the price of money and 
credit. This does not mean that both in- 
terest rates and income return will be 
exactly adjusted to the same level. The 
relation between the two depends largely 
upon the status of individual securities. 
High grade bonds may sell at a price 
yielding only a little more than the price 
of money, while second grade bonds will 
show a higher, and speculative bonds a 
still higher yield. The class of securities 
which will benefit most in period of cheap 
money depends upon the causes which are 
responsible for the low rates. If money is 
in free supply at low rates because of a 
redundancy of credit without any degree 
of stagnation in general trade, the second 
grade bonds and dividend-paying stocks, 
or perhaps the speculative issues may be 
patronized at such times. The large sup- 
ply of credit acts as a stimulant to general 
business, which results in increased profits 
and a larger margin of safety. Converse- 
ly, if the redundancy of credit is due to 
stagnation in trade, only the safest securi- 
ties are favored. The reason for this is 
obvious. Capital, released from the ordi- 
nary channels of commerce, seeks employ- 
ment in securities, but because of dwin- 
dling profits, actual or prospective, the 
integrity of interest and dividend pay- 
ments on low grade securities is menaced. 

In view of the foregoing statements, it 
appears that the investor must reach a de- 
cision on two major points, (1) the prob- 
able future course of interest rates, and 
(2) the status and prospects of the indi- 
vidual securities selected for purchase. If 
a correct concept is arrived at on these 
two points a profitable campaign is as- 
sured. 


The Present Outlook 


The recent and present free supply of 
credit at low rates has been to only a 
moderate extent due to backwardness in 
general trade. A majority of the produc- 
ing and manufacturing lines have been, 
and still are, operating at a lower rate 
than during 1923, which was, however, a 
year of somewhat abnormal activity. 
There has been no falling off in general 
consumption, as may easily be determined 
by the freight car movements of merchan- 
dise and miscellaneous freight, the records 
of bank clearings, and other familiar in- 
dexes. 

The primary reason for present condi- 
tions in the money market is the unprece- 
dented supply of gold, which is the basis 
of credit. That we will be called upon to 

(Please turn to page 507) 
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Four Non- Dividend Rail Stocks 


Thumb- Nail Comments on Four 
Railroad Common Stocks 








TEXAS & PACIFIC ROCK ISLAND 
Rec. Price, 34 Rec. Price, 30 
Selling 23% of indicated Selling 11.66% of indicated 


earnings for 1924 earnings for 1924 














SEABOARD KAN. CITY SOUTHERN 
Rec. Price, 14 Rec. Price, 21 
Selling 12.14% of indicated | Selling 12.39% of indicated 


earnings for 1924 earnings for 1924 

















F one accepts the theory that the best bargains among the 

cheap, non-dividend rails are to be found among those 

which show the highest percentage on indicated earning 
power at recent price levels, then, of the four non-dividend 
paying common stocks shown above, that of Texas & PAciFic 
is the only one which rightly can be called a bargain. 


As will be shown in the accompanying thumb-nail comments, 
the earning power of Texas & Paciric, and Rock IsLANpD, as 
indicated for this year, is good, which makes the stocks inter- 
esting for the speculative, none-income producing end of a 
program of commitments. The comments also will show that 
the other two stocks—SEABOARD and Kansas City SoUTHERN— 
are not attractive. It might be added that dividend payments 
in the case of the two last mentioned are remote, and, for the 
cher two, considerably nearer possibility. 


TEXAS & The trend of traffic and gross earnings of 
PACIFIC Texas & Paciric is such as to make the 


common stock look like one of the best 
argains among the non-dividend payers. 


] 
| 


Based on the actual results of operations so far this year, 
and making allowance for seasonal variations in the remaining 
part of the year, the common has an indicated earning power 
for 1924 of about $8 a share. Ii the recent price of 34. be 
taken as a basis, then the stock is selling at above 23 per cent 
of the selling price, which is unusually high. 


Texas & Paciric will be one of the component parts of the 
new Missouri Pacific, which the Interstate Commerce Commis- 
sion is now being asked to approve, and the manner of the 
road’s upbuilding of earning power suggests that dividends may 
not be very remote. 


Last year, Texas & Paciric actually earned $5.60 a share 
for its common, That means that the road this year will be 


able to show a very substantial increase. 
* * * 
ROCK The selling price, as recently quoted, of the 
ISLAND common stock of the Rock IsLAND was 
about 11.66 per cent of the indicated earning 
power for the current year. That price may appear to be 
her high for a non-dividend paying st ick, 
jut the Rock ISLAND promises to be able to earn upwards 
$4 a share for its common stock this year, which would 
compare with slightly above $1 a share last year. That pros 
pect of substantial improvement is suffic.ent to justify a selling 








basis for the shares.that, for a stock with a less favorable 


» earnings trend, would be far too high. 


As it is, the junior shares of the Rock ISLAND, as a specu- 
lative proposition, have the advantage of possible appreciation 
in anticipation of a merger of the road with Southern Pacific. 
The signs seem to be pointing in that direction. 


The tentative valuation given to the properties of the Rock 
IsLAND figures out a value for the common of about $130 a 
share, in round numbers. With that background, and the evi 
dence of substantial earning power betterment, the common, 
therefore, is fairly promising even at its present market valua- 
tion. It will be remembered that the stock sold much higher 
some time ago, when there were not the same factors making 
for real speculation in the stock. 


* * * 


KANSAS CITY Operating results of the Kansas Cit 
SOUTHERN SOUTHERN so far scarcely justify consid 

eration of the common stock of the road 
as one which should be included in any list of non-dividend 
paying speculative investments. 

Indicated earning power for the current year, based on actual 
results as far as reported, and allowing for seasonal variations 
is about $2.60 a share for the junior. stock. That would com 
pare with a balance last year of better than $6 a share. Quit 
a substantial decrease. 


The selling price, based on the indicated earning power, eve! 
though it is low, compared with Texas & Pacific, is too hig! 
The junior stock of Missouri Pacific would be a much m 
attractive ane in the circumstances. 


oo /* 
SEABGARD The indicated earning power for 1924 of | 
AIR LINE SEABOARD AIRLINE does not justify the selling 


price of the stock as recently quoted. This 
year, from all reliable indications, the common stock of 1! 
company should earn something like $1.70 a share, scarce! 
enough to warrant the consideration of the stock as a specu 
lative purchase, provided we accept the theory that imdicate‘ 
earning power is a proper basis for speculative commitment 
Last year, Seaboard did not do very much better, earn 
as it did less than $2 a share for its common. 


This company has a rather top-heavy bond debt, and t 
there is the preferred running ahead of the common. A \ 
substantial improvement in earning power will have to be ma 
Lefore the junior stock can be regarded as attractive. 
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Tampico In for Labor War 


Says The Financial World’s Observer 


« “The Consensus of local opinion is that we are in for a 
good stiff fight with the labor element, for, if the companies 
were to accede to the demands, it would mean they might 


as well turn over the properties to the strikers. 


But the 


Government is flatfootedly behind the companies and the 
troops are here to see that the properties are not damaged.” 


By James E. Edwards 


Written Exclusively for THe FINANCIAL WoripD 


(Written from Tampico) 

; HE Mexican oil industry is in the 
throes of a strike that promises to 
be the most serious in Mexico’s in- 

lustrial history. For a year past the na- 

labor element has been in a state of 
stlessness, and this condition has been 
intensified during the past few months by 
professional agitators and trouble makers, 
ith bolsheviki tendencies. 
\t this writing, five of the largest oil 
mpanies in the Tampico district have 
trikes on their hands or have had them. 

The companies are perfectly willing to 

grant an increase in wages, and, in fact, 

all have announced a minimum wage of 

“4, Mexican currency, per day for com- 

mon labor, as against a previous scale of 

$3.25 to $3.50, Mexican currency, per day. 

The main bone of contention, however, is 

demand on the part of the Union that 
companies adopt the closed shop pol- 

, and that no employees shall be hired 
red without the sanction of the Union. 
cral of the companies have been served 

1 demands that no new construction 

rk can be undertaken without first 

ng up with the Union for approval, 
| giving the Union the opportunity to 


‘urnish the necessary labor. To accept 
} 


S 


} 
I 


1 conditions would be tantamount to 
companies surrendering all managerial 
thority. The indications are that the oil 
istry in Mexico is now in for a fight 
finish, 


Singling Out Companies 
ne by one the companies have been 
ked out by the agitators. The first 
pany to have trouble was the Mexican 
Oil Company (El Aguila), one of 
two subsidiaries of the Royal Dutch 
| operating in Mexico. After a series 
nierences between the management 
employees, a strike was called at the 
pico Refinery of the company on 
h 22nd, last. As has been previously 
in THE FINANCIAL Wor~p, _ this 
lasted four months; an agreement 
irrived at on July 21st. 
sooner has this strike been, settled 
trouble broke out at the terminal of 
‘uasteca Petroleum Company (Doheny 
sts), which has the largest refinery 
lexico. The strike lasted for ten or 
days, and some 2,000 employees 
involved. The strikers took posses- 
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sion of the terminal, even closing the 
American Hotel. However, Federal troops 
arrived the following day, dislodged the 
strikers, and operations were resumed with 
loyal employees. The company finally gave 
very generous concessions to the strikers, 
and the entire refinery and terminal re- 
sumed operations full blast. 


Take Forceful Possession 

The next company singled out for at- 
tack was the Mexican Gulf Oil Company, 
subsidiary of the Gulf Oil Company of 
Pennsylvania. The company has no re- 
finery in Tampico, but has a large loading 
terminal at Prieto, about 10 miles up the 
Panuco River from the Gulf of Mexico. 
Meetings were begun the latter part of 
August between the management and a 
committee of employees. However, on 
September 8th, the employees suddenly 
broke off negotiations with the manage- 
ment, and forcibly took possession of the 
terminal, suspending all operations, even 
to the extent of closing down the boiler 
house and depriving the American resi- 
dents of electric light, ice, water, fire pro- 
tection, etc. The following day Federal 
troops took possession of the terminal and 
threw the strikers off of the property. 
Only about half of the employees were in 
sympathy with the Union, the remainder 
signifying their intention of working 
under military protection. 

The company made no attempt to load 
any vessels until September 27th, when 
two tankers arrived and were loaded with 
oil, under military protection. Conditions 
remained peaceful until October Ist. On 
the afternoon of that day, a group of 
strikers numbering 200 or 250, ganged up 
on the public highway, near the company’s 
boiler plant. The major in command of 
the troops, suspecting that some trouble 
was brewing, warned the strikers to keep 
away from the company’s properties. 
However, the strikers failed to heed the 
warning, and at a given signal from one 
of their leaders, made a grand rush for 
the boiler house, with the intention of 
driving out the loyal employees... The 
troops opened fire, with the result that one 
striker was killed and thirteen wounded. 
Four of the ringleaders were arrested and 
escorted to jail under military guard, and 
were charged with rebellion against the 
Federal Government. 





That night the strikers had a meeting 
with the federated labor councils in Tam- 
pico, which embraces 48 unions, and it was 
decided to call a 48-hour suspension of all 
activities in the ctiy as a protest against 
the affair. The result was that business 
was absolutely paralyzed in Tampico from 
3 A.M. October 2nd until the same hour 
on October 4th: Even the three daily 
Spanish language newspapers failed to 
appear, and the only business places open 
were the offices of the oil companies, cafes, 
post office and telegraph offices. On the 
afternoon of the second there was a huge 
demonstration, with possibly eight or nine 
thousand men in line. The paraders car- 
ried banners condemning the “assassination 
of their brothers,” and criticizing the oil 
companies, the soldiery, and requesting 
that “Article 33 be applied to H. K. V. 
Tompkins, General Agent of the Mexican 
Gulf Oil Company.” Article 33 of the 
Mexican Constitution provides for the ex- 
pulsion of “pernicious foreigners” 
the Republic. 


from 


The strikers sent a message to President 
Obregon, asking his assistance in the mat- 
ter by removing the Federal troops from 
Tampico. President Obregon sent a very 
vigorous answer to the Union chiefs, se- 
verely criticizing the strikers for their 
assault, which he considered a crime 
against legalized authority. General Re- 
gino Gonzalez, who is in charge of the 
Federal troops in the Tampico district, has 
announced that property will be protected 
at any and all costs. 


Go On Strike 


At noon on October 3d, the employees 
at the terminal and refinery of the Corona 
Company, the second Royal Dutch Shell 
organization, went on a strike, following 
the refusal of the management to concede 
all demands. About 1,800 men are in- 
volved. 

The following day the employees of the 
Transcontinental Petroleum Company went 
on a strike, when the management refused 
to accede to all of their demands. This 
resulted in the closing down of the refin- 
ery at La Barra, as well as the terminal 
at Las Matillas. This company is the sub- 
sidiary of the Standard Oil Company of 
New Jersey, and has been handling and 
shipping close to 2,500,000 barrels of oil 
monthly. 

At this writing it is impossible to state 
how long the trouble will last and how 
much the production of oil will be cur- 
tailed, but the oil companies realize that 
affairs have come to a showdown and the 
matter must be threshed to a finish, re- 
gardless of results. The Mexican Govern- 
ment derives the greater portion of its 
income from export taxes on metals and 
oil, and it is therefore to the interest of 
the government to see that conditions are 
adjusted at the earliest possible moment. 
It is said that the strike at the Aguila and 
Huasteca properties resulted in a loss of 
about $2,800,000, Mexican currency, to the 
government on account of suspension of 
taxes by those two companies. 
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These reviews written as of Friday immediately preceding date of this issue 








The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





Allied Chemical— 
Rating “A” 

just how soon Allied will increase its 
dividend continues to be a highly specu- 
lative question. Unless there is a sharp 
net during the remaining 
months of 1924, it is probable that last 
year’s earnings of $7.50 per share will not 
be improved upon. The company’s strong 
cash position justifies the expectation that 
stockholders will be more liberally re- 
warded when the next upswing in net takes 
place. 


upswing in 


American Can— 
Rating “A” 

American Can continues to be one of 
the most active stocks in the list. It can 
be counted on to move with the general 
market. After declining sharply earlier 
in the week it rallied with almost equal 
sharpness toward the close. The “good 
news’ on Can is not yet out and this stock 
will probably be the leader in the indus- 
trial group for some time tc come. 


American Hide & Leather— 
Rating “D” 

It is expected that net of American Hide 
will be about $3 per share on the preferred 
for the first nine months of the year. 
There is $135 per share in accumulated 
dividends on the preferred and a definite 
plan for recasting the financial structure of 
the company is expected next week; this 
plan will doubtless result in making divi- 
dend payments possible as the company’s 
earning power is increased and _ stabilized 
under the new management. 


American Smelting— 
Rating “A” 

American Smelting & Refining reports 
for the six months ended June 30 earnings 
of $6.46 a share on the common stock 
compared with $5.43 a share in the same 
period of 1923. This is at the annual rate 
of about $13 a share. The company is in 
exceptionally strong financial condition 
and with good general business conditions 
prevailing and Europe getting back to 
normal it should soon be in a position to 
increase current dividend rate. 


American Tobacco— 
Rating “A” 
American Tobacco has called a meeting 
of its stockholders to change the par value 
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of its present common stocks to $50. It 
is expected when stockholders ratify this 
that a dividend rate of $7 a share will be 
established on the new stock. 


Associated Dry Goods— 
Rating “A” 

Lord & Taylor, one of the important sub- 
sidiaries of Associated Dry Goods has de- 
clared a dividend of 12 per cent on the 
second preferred stock, which clears off 
all accumulated dividends and opens way 
for inauguration of dividends on the com- 
mon. Majority of both stocks are held by 
Associated Dry Goods. 


Burns Bros.— 
Rating “A” 


Net earnings of Burns Bros. in the third 
quarter of 1924 about covered dividend re- 
quirements. With the coming of cold 
weather business picks up sharply as do 
also profits. Company is operating at 
about 80 per cent of capacity now, but full 
operations will soon be in order. 


Cerro de Pasco— 
Rating “A 


” 


As predicted in THE FINANCIAL Wonr_p, 
directors of Cerro de Pasco declared the 
regular quarterly dividend of $1 per share 
payable November 1. The company is 
doubtless profiting substantially by the 
sharp advances in silver prices of recent 
weeks, 


Jewel Tea— 
Rating “C” 


Jewel Tea has been showing an upward 
earning trend. $35 a share in back divi- 
dends have accumulated on the preferred. 
It is expected that a plan to get rid of this 
accumulation, possibly by giving preferred 
stock in exchange along with the inaugura- 
tion of cash dividends will be announced 
next month. 


Mack Trucks— 
Ratng “A” 

Due to depression during the middle of 
the year Mack Trucks is expected to show 
$14.50 per share earned in the first nine 
months of 1924 compared with $17.72 in 


the same period of 1923. The company is: 


getting aggressively into the bus business 
and 1925 net is expected to be substan- 
tially augmented by this growing field in 
the heavy motor car industry. 


National Biscuit— 
Rating “A” 

National Biscuit reports $4.37 a share 
earned on its common stock in the first 
nine months of 1924 compared with $3.79 
a share in the same period of 1923. An 
extra dividend of $1 a share was declared 
on the common stock. 


Remington— 
Rating “B” 

Remington has been making a rather 
good net earning showing thus far in 1924. 
Of course, the company’s large foreign 
business would be very favorably effected 
by restoration of stability in Europe and it 
may be in anticipation thereof that sub- 
stantial purchase of common stock from 
a long pull standpoint had been made re- 
cently. It still appears, however, that un- 
der existing conditions a second preferred 
stock affording a very attractive yield with 
$18 a share and accumulated dividends on 
it, presents the soundest opportunity in 
this situation. 


Republie Iron & Steel— 
Rating “C” 

Republic, .the first of the larger inde- 
pendents to report earnings for the third 
quarter of 1924, shows a deficit of $482,000 
after preferred dividends, For the first 
nine months of 1923 net was equal to $1.50 
on the common compared with $13.73 in 
the same period of 1923. It is probable, 
however, that with steel business on the 
increase a better showing will be made in 
the last quarter of the current year. 


U. S. Rubber— 
Rating “B” 

In spite of the fact that the tire indus- 
try is getting in better shape and that 
crude rubber sold to a new high in the 
past week, U. S. Rubber common and pre- 
ferred shares sold off somewhat in reac- 
tionary market which took place. The out- 
look for the entire industry is discussed in 
another section of THE FINANCIAL WORLD. 





Oils 





Marland— 
Rating “B” 

Marland gave a good account of itself 
in the recent reaction. The oils were gen- 
erally in a more thoroughly liquidated posi- 
tion than most industrials and with the 
turn in the industry apparently in sight as 
each week shows successive reductions i 
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oil production it is natural to look to 
Marland with its strong financial sponsor- 
ship to lead the more speculative oils. 


Pan American Pet.— 
Rating “B” 

Weakness developed in Pan American 
during the past week while the balance of 
the oil list held up well. The company is 
increasing its “B” stock by 200,000 shares 
to provide for conversion privileges of the 
recent financing. The government suit for 
cancellation of the naval oil leases in 
Southern California is reaching final stages 
and as Pan American spent some $30,000,- 
000 in development of facilities to take 
care of this oil production final outcome is 
of great importance to the company. 


Simms Petroleum— 
Rating “C” 

In the 1923 annual report of Simms it 
was officially predicted that the prospects 
for inauguration of dividends before the 
close of 1924 were bright. However, the 
sharp decline in oil prices subsequently 
doubtless made it necessary to defer this 
action, The company under its new man- 
agement has made an excellent record both 
from the standpoint of increasing earning 
power and maintaining a high production 
rate. 

Texas Company— 
Rating “A” 

Reports were circulated that Texas Com- 
pany after having failed to earn its divi- 
dends last year was also not earning them 
during the current year, and that probably 
the dividend rate would have to be cut. 
These reports evoked a statement from the 
president of the company to the effect that 
dividends for the entire year had already 
been earned, loans had been reduced nine 
million dollars since the first of the year, 
and that inventories had been adjusted to 
the present price level. It is a rather re- 
markable showing on the part of Texas 
Company, in view of conditions which have 
prevailed in the oil industry. So far as 
can be determined, the steady decreases in 
oil production being reported from week 
to week are likely to be continued, and it 
appears that the oil situation is now def- 
initely turned for the better. 





Railroads 





C. & O.— 
Rating “A” 

Based on net earnings for the first eight 
months of 1924, and prospects for fall 
business, it is probable that C. & O. will 
earn around $16 a share on the common 
stock in 1924. Chesapeake & Ohio has 
undoubtedly the most stable earning record 
of any of the units entering the Van 
Sweringen interest, and it would not be at 
all surprising if the offer to C. & O. stock- 
holders were improved before final con- 
solidation of the Van Sweringen lines is 
put through, 


Great Northern— 
Rating “A” 
\ccording to President Budd, there is 
tvery indication that Great Northern will 
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enjoy a sustained traffic movement for the 


balance of 1924 and well into 1925 and 
therefore that net operating income will be 
as large as it was a year ago when $7.24 
a share was earned on the stock. 


Illinois Central— 
Rating “A” 

An important and tentative valuation has 
just been filed by the Interstate Commerce 
Commission on Illinois Central. This gives 
a property valuation of $389,000,000 as of 
June 30, 1915. If thereto is added invest- 
ment in property since that date it would 
give a valuation of $565,000,000, which, 
after allowing par for the long term debt 
and preferred stock, would be equal to 

214 a share on the common. Of course 
adding subsequent investment since the 
time to the date of the tentative valuation 
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does not give present valuation as there 
has since been depreciation and apprecia- 
tion. The latter probably far offsetting 
the former. However, it does indicate that 
Illinois Central has a property value which 
alone with its important outside invest- 
ments gives an equity for its common stock 
far in excess of current quotations. 


New York Central— 
Rating “A” 

New York Central stock was affected by 
the general reaction during the past week. 
Net earning outlook is good. Presidents 
of N. Y. Central, Pennsylvania, Baltimore 
& Ohio and Van Sweringen merger, con- 
ferred with the Interstate Commerce Com- 
mission last Saturday and presented to 
them a tentative plan of Eastern consoli- 
dation which would reduce the nine orig- 
inally proposed by the Interstate Commerce 
Commission to four. Due to the friendly 
relationship known to exist between New 
York Central and Van Sweringen, such a 
plan would doubtless be highly satisfac- 
tory to New York Central interests. 


Nickel Plate— 
Rating “A” 

The suggested plan of the four large 
eastern trunk lines which is discussed on 
another page of THE FINANCIAL Wor tp, 
if approved in principle by the Interstate 
Commerce Commission, will doubtless be 
favorable to the Van Sweringen merger, 
as it will set up systems very much along 
the line proposed for the Nickel Plate. 


St. Louis-San Francisco— 
Rating “C” 

Now that dividends have been in- 
augurated on the preferred stock of Frisco 
the high earning rate applicable to the 
common is putting this issue in the fore- 
front of 1925 dividend possibilities. The 


income 6 per cent bonds sell at about the 
same price as the non-cumulative 6 per 
cent preferred, which is junior. For large 
holders there is, of course, an advantage 
in holding a preferred stock as against a 
bond and that may to some extent account 
for a senior security selling at the same 
price as one junior to it. 





Steels 





Bethlehem Steel— 
Rating “C” 

Reports have become current that Speyer 
& Company have secured an option on 
Pittsburgh Steel in the interest of Chas. 
M. Schwab and some associates. Whether 
or not this is in the interest of Bethlehem, 
with the idea of further consolidation, is 
not definitely known as yet. Pittsburgh 
Steel has been a rather prosperous com- 
pany. 


U. S. Steel— 
Rating “A” 

Along with many other stocks U. S. 
Steel suffered a very severe break during 
the past week. Whether this is in anticipa- 
tion of unsatisfactory earning record for 
the third quarter of 1924 or a natural re- 
action reflecting political uncertainty it is 
difficult to determine. It has been observed 
however time and again that whenever 
steel gets above $100 a share many of the 
smaller stockholders sell out and wait for 
it to break below that price before buying 
it again. This is indicated to some ex- 
tent by increase in brokerage holdings dur- 
ing recent months. 





Public Utilities 





American Tel. & Tel.— 
Rating “A” 

In the first nine months of 1924 Amer- 
ican Tel. & Tel. reports net equai to $8.31 
per share as against $8.56 a share in the 
same period of 1923 when there was $63,- 
000,000 less stock outstanding. This is a 
very good showing, as the full year’s divi- 
dend requirements are about covered. The 
really remarkable part of it is that the 
tremendous expansion in facilities so soon 
produces substantial net earnings. 


Consolidated Gas— 
Rating “A” 

Consolidated Gas joined the bulk of the 
list in a minor reaction. There were no 
new developments other than general mar- 
ket conditions to account for the weak- 
Earnings in 1924 should prove satis- 
factory and it is probable that valuable 
rights will be offered stockholders before 
the close of the year. 


ness. 


Western Union— 
Rating “A” 

Western Union reports a net of $9.48 a 
share earned on its common stock in the 
first nine months of 1924 compared with 
$10.14 a share in the same period of 1923. 
A slight decrease in earnings was ac- 
counted for by increasing of charges for 
repairs and appreciation. 
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Our participation in the German 


$200,000,000 loan of $200,000,000 turned out a 
German greater success than had been an- 
Loan ticipated by the most optimistic. 


Had there been available five times 
the full amount of the loan, instead of only $110,- 
000,000, American investors, represented by all classes, 
would have absorbed the offering. 

For the loan to have met such a good response is 
not a surprise, considering its security and the useful 
purpose it is intended to serve and that it originated 
in the mind of the American chairman of the DAweEs 
Reparation Commission, himself a prudent banker. 
His connection with the loan will stand out as the 
one and foremost influence responsible for its popu- 
larity among our own people. 

Added to this incentive, as a moving force, is the 
unusual attractive income yield produced by the bonds 
—nearly 8% if held to maturity—and the underlying 
confidence in the thrift of the German people, as well 
as their energy and initiative. The mass of the Ger- 
man people want to get well started on the road to 
economic recovery and they recognize their only hope 
of realizing that ambition is to cultivate the friend 
ship and confidence of the Anglo-Saxon people, which 
can be done best by building up faith in their credit. 

In that direction they have taken two steps: first, 
by providing the best guarantees for the integrity of 
their loan; and, second, by accepting a rate of interest 
attractive to investors. 


The new loan is in the nature of a receiver’s cer- 
tificate, for the Dawes Reparation Commission re- 
mains in Germany superintending all the available 
revenues, not only until the loan is paid, but also to 
payment of the Reparation damages. Investors are 
aware that these guarantees are afforded for their 
protection. 


Out of the maze of the complicated 


Gould’s evidence—presented in the now fa- 
Great mous GOULD case, where some of the 
Losses heirs are suing the others for an ac- 


counting, it is plainly indicated that 
the great fortune left by Jay Goutp to his children 
was more or less manhandled. 


When Georce Govutp startled the railroad world 
with his ambition to form the first transcontinental 
railroad, which would link the Atlantic with the Pacific 
Ocean, under one ownership, his dream was looked 
upon as a piece of great folly. How it finally hit the 
rocks is well known. But it is less known how costly 
an experiment it was to the fortune of the GouLp 
family. 


One by one the railroads that had been known as 
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the GouLp properties—the Mrssourr Paciric, Wesr- 
ERN Paciric, WABASH and the DENvER & Rio Granp 
—passed out of the family’s possession, due to the 
blundering of GEorGE GouLp. According to the testi- 
mony from $15,000,000 to $30,000,000 of the family’s 
fortune was engulfed in this foolhardy speculation. 
What it cost the stockholders will never be known. 
But it was considerably more. . 


It is often said with considerable truth that it is 
easier to earn money than to keep it. The Goutp case 
is a shining example of this aphorism. How to retain 
their fortunes, after they have ceased to take care oi 
them, must be a source of worry to many rich men. 
After they get through accumulating wealth men be- 
come conscious that it is much easier to transfer it than 
it is to pass brains on to their offsprings. 

With the fortune GEorGE GOULD received from his 
father as the trustee for the family he should have 
been able, with the normal observance of conservative 
principles, to build it into one of the richest estates in 
America. Instead, it has become the bone of conten- 
tion between the heirs. 


In our political system a great deal 


Hypocrisy of “fakery” has crept in through 
In the insatiable ambition of candi- 
Politics dates who, in order to reach their 


goal, indulge in loose and untruth 
For this kind of moral dishonesty, 
when it is successful, as it sometimes is, when the 


ful statements. 


public is not thinking along sound lines, the peopl¢ 
pay with greater distress than could be caused ) 
what they are trying to escape. 


We have an example of it in the allegation spread 
far and wide by the leading supporters of La Fo 
LETTE that one of the leading parties had collected a 
slush fund from the privileged interests, amounting 
to $4,000,000, for the purpose of electing its candi 
dates. 


If the truth were known every one of the contes' 
ants for the Presidency this year is finding it ex 
tremely difficult to collect sufficient funds to defra 
the cost of a national election. Considering that eve: 
state must be covered a fund of $4,000,000 is not ex 
cessive. When the final expenses of LA FoLvettr 
own campaign are computed the total itself will reac 
close to several millions of dollars. Yet no one woul 
charge him with trying to buy the Presidency. 


Such a claim is political hypocrisy of a viciou 
character, especially in view of the fact that a fearle- 
3ORAH is watching campaign expenses. Contribution 
this year are moderate. The man who can give, an 
would, liberally, from a moral sense of civic respon: 
bility, fears his motives would be misunderstood. -' 















































ng as the giving is in the open, legitimate business has 
as much right to contribute to the expenses of a cam- 
paign, So as to put its arguments before the American 
people, as has any other element composing our popu- 
Jation. 

Since some one must defray election expenses, why 
should not those best able to give bear the largest 

it of the expense, if the people are assured the 
siving is honest and above board? 

(he naming of the Borah supervision is one of the 
steps toward the elevation of American politics. Care- 
less allegations such as those of Senator La FoLLETTE 
not help the reform. But they should not make any 
pression upon the thoughtful voter, and cannot add 
the popularity of the third party. 


A common error the inexperienced 
Reading speculator commits is to accept an 
the News unfavorable announcement as a 
Right reason for selling the stock con- 
cerned. The same would be true 
here some definite news of a favorable character is 
published. Then they are surprised if it does not 
atfect the security involved as they expected. 
In coming to such conclusions they err because they 
not read the news right. It is a tradition in the 
4 Street—that when the news is out the market has fully 
liscounted its significance—if the news is of a bearish 
ature, it usually marks the end of the decline unless 
r unfavorable factors remain concealed. Vice 
ersa is it the case when the news is constructive in 
character. 
Since it is the business of the market to discount 
coming events it does not depart from this proper 
iiction in anticipating the possibilities of increasing, 
reasing or entirely passing dividends. 
lo read such news properly it is necessary to study 
‘trend of business and of earnings of corporations 
in order to anticipate such changes as would affect 
he status of their securities. 


(his means discounting changes before the actual 


Vs is out. 
In a recent conversation in refer- 
Unfair ence to the prospects of a certain 
to public utility inaugurating dividends 
Others on its stock, one of the principals 


engaged in it was heard to say to 
ther there was no chance for such immediate ac- 
. Since it was the object of the new controlling 
rests to acquire additional stock cheaply. 
\hether this opinion is authoritative, and represents 
ntention of the insiders in control of the property, 
ld be difficult to establish, since it could readily 
ened, and there would be no proof available to the 
trary. Yet, it is a known fact that this company 
several years has earned more than a sufficient 
it on its common stock to justify a dividend. 
ie nature of this conversation reflects a state of 
( which is unfair to stockholders. In the manage- 
of their property it is the first duty of those en- 








trusted with this responsibility to see to it that the 
security owners share in its prosperity. To this end 
selfish interests should be eliminated. 

In the regulation of our corporations in their rela- 
tion to the public it is possible, if the foregoing state 
of mind persists, eventually to see legislation enacted 
which will call for the distribution of earned profits. 

If this is not possible legal action brought by a 
minority body of stockholders to compel a distribution 
of profits has been successfully inaugurated. 

3ecause a management is in control of a property 
does not imply it is like the King and can do no wrong, 
for it is doing a wrong when profits which are dis- 
bursable are withheld from the rightful owners, the 
stockholders. 

American investors for years have been too indiffer- 
ent to their own best interests. They have not demon- 
strated that keen individual interest which, for ex- 
ample, is evidenced by British investors. 


Testifying before the Interstate 


What Is Commerce Commission, which in 
This Man inquiring into the fees charged by 
Worth? reorganization committee and the 


attorneys, in connection with the 
reconstruction of the Missourrt, KANsAs & TEXAS, 
PauL D. Cravatu, one of the lawyers, speaking of 
FREDERICK STRAUSS, said he was a working phenom- 
ena 





a banker who was unaware that there was such 
a thing as an idle hour. 

CRAVATH’s picture of this banker, the tireless mem- 
ber of the SELIGMAN firm, is somewhat different than 
what has existed in the mind of the public, of a weil- 
groomed individual who sits in his banking parlor, 
with vaults filled with cash, waiting leisurely for cus- 
tomers to come in, leaving the details of business to 
clerks and confidential assistants. 

STRAUSS, in his own testimony, said that, for eight 
months in the year, he worked daily from nine in the 
morning to six in the evening and that, in the remain- 
ing four months, he shortened his labor by only one 
hour. If a union worker were asked to labor on such 
a basis he would charge that his employer was trying 
to make a slave out of him. 

In addition to his duties as a dominant member of 
his important banking house Mr. Strauss is a direc- 
tor of thirty-one leading corporations; a directing 
director, instead of a director who simply acquiesces 
in the work of his board, for where he serves it is 
his banking skill and executive genius which is most 
desired. 

What are the services of such a man worth? This 
is one of the main questions the Interstate Commerce 
Commission must decide. His compensation cannot 
be counted by the hours he devotes to the work, for 
it is not the time he gives that can be computed in 
doHars. It is the brains he supplies to the reorganiza- 
tion that must be valued. 

The value of such service best can be gauged by 
what he and his associates have made and saved for 
the security holders of the “Katy” road. That is the 
best yardstick. 
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q Worthington Pump— 






A 1925 Dividend Prospect 


« A big gain in earnings has been reported so far this year for WORTHING- 
TON Pump, which encourages the belief that the junior stock is nearing 


dividend payments; 


@ Last year’s results were not so bad, there being a fair balance for the com- 
mon stock—the first of any account since 1920; 


¢ Preferred shares, in consequence, are in a much stronger position, with 
finances in good shape. 


have been showing considerable 
gain and 
net result 


F tise bee of WorTHINGTON Pump 


chances are that 
the the current year 
will be quite encouraging; so much so, 
in fact, as to cause 


the 
for 


directors to see 
their way clear to passing some of the 
profits on to the common share holders 
next year. 

It will be remembered that the com- 
pany last year staged quite a substan- 
tial recovery. It earned a net balance 
for its junior stock equal to about $5.08 
a share, after deduction of interest, 
taxes, and dividends on the two senior 
classes of stocks. That result compared 
with a net in 1922 that was insufficient 
even to meet the full preferred divi- 
dends. Net in 1922 was about $131,113 
short of preferred payments. 


Favorable Action 


If the earnings for 1924 measure up 
to what it is now estimated, they will 
be, then junior will be 
justified in anticipating favorable action 
in their behalf next year. 


shareholders 


If the earn- 
ings do not turn out as expected, then 
there will be keen disappointment. 
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One of the obstacles which has ham- 
pered the company in displaying the 
sort of profit which might be expected 
of it by reason of the investment it 
has made in plant and equipment, has 
been dependence to too great an extent 
upon the old line pump business. But 
the marketing of the Diesel engine ap- 
pears to have the merits of a solution. 
So far it has been quite successful. 

In speaking of this engine, reference 
is made to the new 2-cycle Diesel. The 
company has been experimenting with 
this engine for two years, and great 
things are expected of it. -It is of a 
type which has been in great need for 
some time, for both sea and land uses. 

Doubtless the recent stock market 
appreciation of the junior shares has 
been predicated upon thoughts of what 
this new product may be able to do in 
the way of increasing the company’s 
profits. Then, too, there is thought of 
the possibilities that there may be a 
dividend payment in view of the appar- 
ently sound improvement which has 
come about in earning power. 


Oils on the Mend 


Another feature which may have 
been in the mind of those who have 
been buying the stock, is the fact that 
the serious depression in the oil indus- 
try is about at an end, and that the 
next important movement will be to- 
ward substantial betterment. 

Undoubtedly the company has suf- 
fered by reason of the depression in 
the oil trade. It derives a considerable 
portion of its profits from that 
dustry. 


in- 


Then there has been a let down in 
buying by central power stations, which 
has had the effect of limiting earnings. 
This, however, is a: temporary condi- 
tion. Instead of facing a period of 
retrenchment, the central station indus- 
try still has ahead of it large expansion 
which will require large additions to 
equipment. Worthington probably will 
not have very long to wait for the re- 
vival from that source. 

Thus we have four factors which are 
influencing the strength of the stock 
and which are worthy the attention of 
the investor. 





1. Probable long pull betterment of 


the oil industry, and comparatively 
early improvement that will be helpful 
to the company. 


2. Probable early pick up in buying 
by central stations, who cannot, in this 
era of expansion in the uses of electric 
power, long defer such additions and 
betterments as may be necessary to 
equip companies properly to meet de- 
mand. 

3. Possible further strengthening in 
earnings that will justify consideration 
of dividend payment sometime in the 
coming year, and, 

4. Possibilities in connection with 
the marketing of the new 2-cycle Diesel 
engine. 

The last mentioned factor seems to 
be the farthest remote. In order to 
make the profits substantial in their 
influence, sales will have to be had in 
large volume. It requires time to ac- 
complish such an end. Discounting of 
such possibilities, at this time, there- 
fore seems to be somewhat early. 

However, the other three factors are 
ones which the investor should take 
into consideration as a basis for a long 
pull position on this common. stock 
that, for quite a length of time, was 
one of the backward junior shares. 


Good Position 


WorTHINGTON Pump is in a rather 
At the close 
of last year the company’s quick assets 
totaled in excess of 16% millions of 
dollars. No bank loans are carried. In 
fact, it is several years since the com- 
pany was forced to carry any such ob- 
ligation. And, in slack periods, it al- 
ways has had a fairly substantial amount 
of money in government securities and 
other good investments. 


good financial position. 


The company is in a financial posi- 
tion adequate to the handling of quite 
a substantial increase in gross above 
any that has been reported in the past 
several years. And, from the long pu!! 
standpoint, the indications are that ex- 
pansion will be steady. 


Guenther’s Independent Appraisal 
of Listed Stocks rates Worthington 
common “B.” 
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Pacific Oil’s Good Outlook 


€ Few oil companies have made as good a showing so far 
in 1924 as that recorded for PACIFIC OIL; 


« The investor who is looking for values that, ultimately, 
must find their proper level in the stock market, should 


consider this stock; 


« The next important change in the status of the oil indus- 


try should be forward. 


EW oil companies this year have 
N been able to make a very satis- 

factory showing of earnings, and 
few have been able to record any im- 
provement over 1923. But, among the 
few must be classified Paciric Om. 

Looking at Paciric Om as a business 
proposition, it makes a favorable impres- 
sion. It is well managed. It confines the 
major portion of its business to selling 
of fuel oil. Its production is sold to the 
refiners, which pay in fuel oil which, in 
turn, the company disposes of under con- 
tract. The Southern Pacific is the chief 
buyer. The company is well financed and 
its financial position is strong. 

That is a brief summary of the status 
)f the company, and one which tends to 
demonstrate why the stock can be re- 
garded as one rather well protected by 
the essentials that make for real value. 

In the first half of the current year, 
Paciric Om had a net profit after all 
charges for depletion and depreciation of 
not far from $6,000,000. That profit com- 
pared with $4,635,689 in the first six 
months of 1923. 


Favorable Earnings 


The earnings of the first half of the 
current year, therefore, were at the an- 
nual rate of $3.32 a share for the out- 
standing common stock. In the full 
twelve months of last year the company 
earned $2.55 a share for its common. 
The improvement is obvious. 


Last year was the worst in the short 


life of the company, and this year’s re- 
sults promise to be back near the average 
tor the preceding years. 


At this writing, Pactric Oi is paying 
an annual dividend at the rate of $2 a 
share. If it continues the present rate of 
Progress, the directors should be able in 
he not distant future to restore the old 
rate, which was abandoned in July of 
ist year, a precaution which, it turned 
ut, was well advised. 


$3 


It is interesting to note that, in the 
first half of this year, fully 40 per cent 
{ the company’s wells were shut in, and 
Production was smaller than in the first 
half of last year. It was better prices 
for fuel oil that enabled the company to 
make such a good showing on smaller 


Production of crude. 


D z . e 
PaciFic Or is somewhat different from 


the general run of independent oil com- 
panies. It owns a large acreage of land 
California of which quite a substantial 
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portion is proved oil territory. It takes 
the crude out of the ground and then 
washes its hands of it. In other words, 
it has no refineries and, therefore, none 
of the expense attached thereto. It turns 
its crude over to the refineries and re- 
ceives in exchange fuel oil which, as has 
been stated, is sold under contract. And, 
to make its position even more unusual, 
the company owns a little better than 50 
per cent interest in Associated Oil, which 
is one of the most important refiners and 
distributors of refined products west of 
the Rockies. 

There is still another feature of especial 
interest. The company’s holdings of 
lands are spread out in alternating sec- 
tions. It allows the other fellow to un- 
dertake the expense of wild-catting. 
When other companies bring in wells, 
PaciFic puts down an offset. That ac- 
counts for the relatively low operating 
costs which the company reports. And, 
as the costs are small, it is not a difficult 
matter to control the operating ratio. 


The capital structure of Paciric Om is 
a simple one, and sound in construction. 
There are no bonds or preferred stock, 
and no bank debt. The common stock, 
therefore, has a clear way to net profits 
after depreciation and depletion charges. 
That makes the stock possess additional 
attractiveness. 


Another Buy 


Incidentally, the investor who wants to 
buy into the oil industry, and who is im- 
pressed with the unique positon of Pacfic, 
could purchase at the same time, South- 
ern Pacific common. The latter company 
is the principal purchaser of PacirFic 
Or’s fuel oil. When the price of the 
commodity is low, the railroad benefits, 
and when it is high, the oil company 
benefits. By holding both stocks the in- 
vestor gets the benefits either way. 


Because the operating costs of the 
company are relatively low, and because 
they are so easily controlled, and because 
the company has an assured market for 
the fuel oil it obtains in exchange for 
its production of crude, it requires but a 
comparatively small balance over divi- 
dend requirements to permit the directors 
to pay $3 a share dividends annually. 
Then, as a further protection and source 
of earning power, there is the more than 
50 per cent interest in Associated Oil. 


The status of the oil industry seems 
certain to change for the better in the 
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and .West. 


They are also a direct first lien on | 
546 acres of terminal property in New } 
York City which has an assessed value 
in excess of the outstanding bonds. 











Price to yield 5.12% 


Send for circular T 55 


W22 Carnesie Ewen 


Investment Securities 
2 Wall Street, New York 
Telephone Rector 3273-4 


























DIVERSITY 


@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 

@ The practical applica- 
tion of that principle in 
making Sound _invest- 
ments and securing Safe | 
incomes is a large part 
of our Service. 


@ Ask us to analyze 
your list from this point 
of view.” 


C. M. KEYS & CO. 


60 Broadway New York 























You have passed 


the stage of hasty decisions and 
appreciate the value of infor- 
mation, promptly available and 
courteously furnished. 


Our competent information 
service is freely at your dis- 
posal whether your purchases 
are large or small. 


Helpful booklet on trading 
methods sent free on request 


Ask for K-7 ‘ 


(HisHoLM & (HAPMAN 


Members New York Stock Exchange 


52 Broadway, New York 
Philadelphia Office, Widener Bldg. 
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| . 
| Hydro-Electric 
| First Mortgage Bond Yielding over 6.03% 
| We recommend for investment Duke-Price Power 
Company, Limited, First Mortgage Gold Bonds, 6% 
Series, due July 1, 1949. 
$500 and $1,000 denominations 
Price at market 
Send for complete circular. 
* es 
The National City Company 
Main Office: National City Bank Bldg., New York 
Uptown Office: 42nd Street and Madison Avenue 
Bonds Short Term Notes Acceptances 
E extend the facilities of 
our organization to those 
desiring information or reports 
on companies with which we are 
identified. 
Electric Bond and Share Company 
(Incorporated in 1905) 
Paid-up Capital and Surplus, $60,000,000 
71 Broadway New York 
not far distant future. At this writing Net Will Exceed 1923 
production of crude is on the down W. H. Finley, president of the Chicago 
grade, which is a favorable factor. What ‘ 


has held the industry back in the past 
has been the apparent failure to adjust 
production to demand as it should have 
been adjusted. If the industry has been 


able to approach more closely to a 
proper balance, then it will not be long 
before there will be better times for the 
good companies. 

Paciric Om is a long pull proposition 
the of recited 


facts, it seems to afford about as good 


and, in light the above 


an opportunity as can be found among 


the independent companies. 


Guenther’s 


Independent Appraisal 
of Listed Stocks rates Pacific Oil 
ae 


—<—<—_—_9——___——_ 


To Pay Back Dividends 


Directors of Commercial Solvents have 
ordered a dividend payment of $1 a share 
on the Class A stock, clearing up all accu- 
mulati The 


November 15 to 


this class ot shares. 


ons on 


1 


payment will be made 


+ 


stockholders of 


500 


record November 5, 





& North Western Railway, estimates that 


while for his road will be below 


1923, the economies in operation effected 


gross 


thus far this year will bring 1924 net to a 
higher level than that of last year. 

“We are sanguine over conditions in 
the Northwest,” Mr. Finley declared. “AI- 
though we are assured of a big crop we 
addition that there is some im- 

the movement of 
an which 


notice in 
provement in general 


commodities, indication fore- 
shadows the stabilizing of business condi- 
tions generally in the region. 

The work of consolidating Omaha with 
the parent company is progressing, accord- 
ing to Mr. Finley, and the plan will prob- 


ably be in shape to present to the Inter- 


state Commerce Commission about the mid-’ 





dle of next year, 
— Q—_——_——_ 
Form New Firm 
Arnold Feldman, Frederick D. Vought | 


and James R. Dick, formerly with A. M. 
& Co., the formation 
of the firm of Vought & Co. with offices 
at 120 
business in 


Lamport announce 


Broadway, to transact a general 


investment securities. 





Capitalizing a Name 


BOLD attempt to capitalize a nanx 

and a success comes to our noticc 
in the circular appealing for stock sub- 
scriptions issued by the WricLey Puar- 
MACEUTICAL Co., of Philadelphia, which 
is manufacturing Spearmint Tooth Paste 
It is trying to sell its stock for $10 a 
share. 


On the face of the circular matter it 
is not difficult to see that the name of 
WRIGLEY is thought of great value, as is 
Spearmint, the name given to the chew- 
ing gum the Chicago Wriciey has made 
such a great success. 

Imitation may be considered the sin- 
cerest form of flattery, but, in this case, 
it is not flattering the intelligence of the 
understanding investor to think he can be 
beguiled to believe there is any connec 
tion with the Chicago success. 


——_—9—_—_——_ 


Interborough Revenue Gains 


The Interborough Rapid Transit Com- 
pany has made public its August earning 
statement, showing total revenue for the 
month of $4,234,117, an increase of $36,811 
over the same month of 1923. Income 
available for all purposes showed a gain 
of $240,098, reaching $1,011,110, but after 
fixed charges, Manhattan dividend rental, 
etc., there was a deficit balance of $519,282 
after actual maintenance. This deficit is 
an increase of $174,283, compared with 
August, 1923. 

Due to the increased payments on the 
dividend rental inaugurated since August, 
1923, the allowance for these amounted to 
$250,000 in August, 1924, an increase of 
$50,000 over August, 1923. Fixed charges 
totaled $1,275,393 for the month, an in 


crease of $10,814, as compared with 
August, 1923. 


To Open a Branch in London 
Brooks & Co. New York 


and Boston will open an office at 3 Lom 


Bonner, of 
bard street, London, to deal in high-grad 
American securities. They announced that 
will sell America 
investment bankers’ shares in conjunct 
with a British syndicate. 


their London branch 
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Interesting, to be Sure 


“You might be glad to know how | | 
came a subscriber. It was while sitting in 
the office of Logan & Bryan in Long Beach 
that I heard two men speaking about you! 
financial paper. One said, ‘Why, you ¢ 
a complete financial review and analysis 0! 


. the market for $10 a year and receiv 


weekly.’ 
“ r' ro 
FRANK CUMMINGS, JR 


— - { 


A service that proves profitable 1 
preciated by all investors. If your fri 
are seeking profitable investments tell t 
about THe FINANCIAL Wor pb. 


The Financial Wo: 
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‘THE WEEK IN BONDS 
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German Loan Feature of the Week 


ket is concerned, was the new German loan of $110,000,000 floated by a large 


| EADING in point of general public interest this week, so far as the bond mar- 


banking syndicate organized and headed by J. P. Morcan & Company. 
The manner in which the loan was received at the outset left no room for doubt as 
the ultimate. And there were quite a number of surprised traders; professionals 
who sold the bonds short expecting that the reception would not be particularly 


favorable. 


But there was a large investment buying on the day after the announcement of the 


ottering. 


price of the bonds to a high level. 


Otherwise, the market generally was in- 
clined to be dull, but prices were steady. 
Foreign obligations other than the new 
German loan were more or less heavy, 
lthough the price changes were not es- 
pecially noteworthy. 


Speaking of foreign bonds, in the past 
few weeks there has been quite a marked 
in the price level, which justifies as 
irticularly timely the discussion of for- 
eign obligations which was published, with 
recommendations, in THE FINANCIAL 
\\orLD about a month ago. 


Money Ease Helped 


his rise in the foreign descriptions was 
helped somewhat by the influence which 
contributed to the strength of the entire 
bond market, namely, the ease in money 
But, even then that influence seemed 
» have exerted its full weight, it is ob- 
rved that the rise continued. Possibly 
major portion of the credit is due to 
gnition of the fact that Europe, though 
trom healthy, is definitely on the road 
real recovery. 


hile the Dawes Plan may not be a 
all, it at least is the only real assur- 
of progress in reconstruction that the 

ticians of Europe have been able to 
e upon. It is a move in the right di- 
n, 


nerican investors have been accus- 
| to view foreign obligations as some- 
rather far removed for safety. That 
f reasoning is faulty, and people are 
ling slowly to realize it. Sound gov- 
nt obligations should provide an at- 
e avenue for investment, and there 
1m for substantial gain from present 
for many foreign issues before they 


ber 18, 1924 


This, together with the buying for short covering, served to send the 


can be said to be selling on a basis that 
reflects their intrinsic and long-range merit. 


That the British put more faith in for- 
eign securities than do the American 
people, and give to them ratings more 
closely approaching those given to home 
securities, is evidenced by a comparison of 
yields on foreign and domestic bonds on 
the New York and London Stock Ex- 
changes. With the exception of a few of 
the very best railroads, the difference in 
the yield between domestit corporation 
bonds and foreign bonds in the London 
market is fess than in the New York 
market. 


There are now listed and dealt in on the 
New York Stock Exchange foreign se- 
curities which were originally offered, 
from 1914 to date, to the aggregate par 
value of $2,385,350,000, and for which the 
American people paid $2,251,460,000. The 
present market gives a valuation of $2,- 
332,834,000 to the original commitment, or 
a gain of 4 per cent. 


St. Paul’s Stronger 


Railroad bonds during the week were 
steady. St. Paul obligations strengthened, 
under the influence of favorable news re- 
garding earnings. Most of the securities 
of the road are selling at levels that dis- 
count reorganization and a few favorable 
earnings statements easily might be ac- 
companied by advances. Any reliable 
news regarding the prospects for the roaid’s 
1925 financing, might be followed by quite 
a substantial gain for the company’s 4s, 
of 1925. 

Ready absorption this week of all new 
offerings was further indication of the 
plentitude of investment funds. 


The 
Ginter Co. 


Operating 300 Retail Cash Grocery 
Stores in Boston and vicinity 





We have prepared a comprehen- 
sive analysis of this Company’s 
Common Stock and_ shall be 
pleased to send copies to investors 
upon request. 


Ask for Circular H-230 





Merrill, Lynch & Co. 
Members New York Stock Exchange 
120. Broadway 11 East 43rd St. 


New York 
Chicago Detroit Milwaukee 
Denver Los Angeles 














Facts and Opinions 


Condensed 


Ten minutes a week, if you read 
the Bache Review, will keep you 
informed on the main subjects, im- 
portant to your own business, which 
affect the commercial and financial 
situation. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway New York City 




















Specialists in High Grade 


Municipal & Railroad Bonds | 


Stocks Carried on Conservative Margin 


Our Weekly Offering List 
Mailed on Application 


PE CUSICK & CO. 


MEMBERS 
74 BROADWAY MEMBERS 
=—NEW YORK™ STOCK EXCHANGE 
TELEPHONE - BOWLING GREEN 3060 


Scranton Office: 219 N. Washington Ave. | 





Wilkes-Barre Office: Hotel Sterling 




















INVESTMENT. BONDS 


Correspondence Invited 


L.B. PORTMAN & Co. 


Peoria, Illinois 




















Commonwealth Power Corp. 
Bought, Sold & Quoted 


H. F. McCONNELL & CO. 


(Established 1908) 
150 B’way, N. Y. Tel. Rector 21606 








Members New York Stock Exchange 

















501 


Neh etinea 


"pA DAD E 2am 
\ aire Son annette 













































































Our 
“Review of the Week” 


contains a 
special analysis of 


Great Northern- 
Northern Pacific 


Write for Analysis No. 1663 


Spencer Trask & Co. 
25 Broad Street, New York 


Albany Boston Chicage 


Members New York Stock Exchange 
Members Chicago Stock Exchange 

















Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 


40 Wall Street, New York 


Land Title Bidg., Philadelphia 




















What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as well 
as our individual suggestions as to 
trading methods and will be pleased to 
send a eopy to any reader of The 
Finaneial World on request. 


Ask for F.W.-1 


McCLAVE & CO. 


{N. Y. Stock Exchange 
Members )N. Y. Cotton Exchange 


67 Exchange Place New York City 





























‘Middle West 
Utilities Co. 


Common Stock 
Sold and Quoted 
McGUIRE & CO. 


44 Pine Street New York 
Telephone John 1416 and 1417 


Bought, 





























CHATHAN 100 Years of Commercial Bankiag 
pHEN. CHATHAM & PHENIX 
&. NATIONAL BANK 


BANK 149 Broadway, Singer Bidg. 
exrovaren And 12 Branches 














Singer Manufacturing 
(Concluded from page 491) 
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mission from which big results are ex- 
pected. Electric domestic machines 
have grown rapidly in popularity; in 
1915 a total of about 2,000 were built, 
while production of this type of ma- 
chine is now reported to be about 
2,000 per week. 

The company owns its iron 
mines and timberland producing its ma- 
chines from raw material to finished 
product. During 1923 timber rights in 
Canada, estimated to contain about 
850,000,000 feet of timber, were ac- 
quired, and negotiations were reported 
under way some time ago which were 
expected to assure the company practi- 
cally a perpetual supply of lumber, of 
which its present requirements are over 
82,000,000 feet per annum. 

In 1907 the company acquired the 
Wheeler & Wilson Mfg. Company. 
Factories are located at Elizabeth, N. J.; 
Bridgeport, Conn.; St. John, Que., Kil- 
bowie, Scotland, and Wittenberge, Prus- 
sia. In addition to these properties, 
the company owns the Singer Building 
and an office building on Fifth Avenue, 
New York, and various other proper- 
ties, all of which are reported free of 
incumbrances and are apparently car- 
ried on the books at a total depreciated 
value of only $11,985,842. 


No Funded Debt 

As was said before, the company has 
no funded debt and analysis of . the 
balance sheet as of December 3lst last, 
discloses actual liabilities of only $7,- 
036,076, while cash amounted to $6,090,- 
648 and total current assets about 
$159,000,000. Book value amounted to 
over $137 per share exclusive of “special” 
and “insurance” reserves of about $40 
per share, while net current assets 
amounted to about $169 per share. 

A fair comparison of what the com- 
pany has done in recent years is to be 
had in the report of net income. In 
1921, $11,938,800 was earned, equivalent 
to $13.27 per share. In 1922, $21,568,- 
981 was shown, or $23.97 per share. In 
1923 the company earned at the rate of 
$20.26 per share, or $18,234,105. 

Considering the possibilities that lie 
in the future for SINGER MANUFACTURING, 
it does not appear that the stock is 
selling too high at current quotations, 
which is to say that there are reasons 
for expectation of substantial price ap- 
preciation in the long pull. If opinion 
were to be offered as te expectations 
of extra payments, I would say first, 
that under present conditions they 
should be made, and second, that a 
cash payment seems to be the likely 
method rather than another stock pay- 
ment. However, ineither case, whether 


own 


it be cash or stock, the securities hold 
promising possibilities for the long pull. 








Gas Far from Humbled 


HEN electricity entered into compe- 

tition with gas as an illuminant and 
as a fuel for generating power, it was 
thought gas had been humbled and would 
have to give way to its newest rival. But 
gas did no such thing, proving once more 
that new inventions only widen the field 
of usefulness. 

Last year more than 384,000,000,000 cu- 
bic feet of gas were consumed. But this is 
not the most interesting feature connected 
with the progress of gas. Officials of gas 
companies report that their production is 
5,000,000,000 feet too low. They could 
have marketed this increased output had 
they possessed the facilities. 


One of the difficulties they must contend 
with is not failure to discover new con- 
sumers, but to find new capital to provide 
the necessity of plant expansion to keep 
pace with the increasing demand. 

When the automobile was invented, in 
the opinion of some people, it marked the 
decadence of the traction lines. This con- 
clusion also was an error, for the electric 
railroads today are carrying more passen- 
gers than they have at any time, despite 
the fact that there are more than 10,000, 
000 motor cars in operation. 


The Right Path 


UNIQUE method has been adopted 

by the Better Business Bureau 
of Buffalo to educate the local investor 
in the advantages of “Investigation Be- 
fore Investing.” Instead of entering into 
a theoretical discussion the Bureau has 
issued a series of cartoon bulletins, each 
one typifying by a picture, backed up 
with a strong argument, the most promi- 
nent methods the get-rich-quick frater- 
nity adopt to catch victims. 

To illustrate the cleverness of the Bu- 
reau’s idea one of the bulletins is briefly 
described. It deals with the “Bucket 
Shop Man.” The cartoon illustrates how 
the speculator loses even when he wins; 
that small margins are asked because 
they make it easier to clean out the 
client, and, in a general way, how this 
Pirate of Promotion operates. Other or- 
ganizations in dealing with fraud, whether 
financial or otherwise, should send for 
a set of these bulletins for it may show 
them how to better equip themselves for 
their fight. 


Cotton Exchange Warns 


i ine high price of cotton has had 
its natural sequence in developing 
throughout the South, where it is a prime 
speculative commodity, a fresh outburst 
from bucket shops to garner in the money 
of the careless and the ignorant. The Cot- 
ton Exchange, noticing it, issues a timely 
warning in an effort to check a repetition 
of the unfortunate experience of Southern 
people in 1923, when more than $5,000,000 
was lost to the bucket shops. 
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Exchange’s Duty 
(Concluded from page 485) 

















that would follow might not prove as 
beneficial as those the Exchange might 
accomplish as the result of its own efforts. 

What a dominant role the New York 
Stock Exchange exercises in the finan- 
cial world is self-evident from the vol- 
ume of business which annually passes 
through its portals. 


A brief reference to its magnitude is 
enlightening more to the members of 
the Exchange, than it is to the public, 
for it serves in bringing out in bold re- 
lief what a valuable stake it behooves 
them to preserve. 


During the year 1923, according to 
some statistics which I have had com- 
piled for me, the Stock Exchange dealt 
in 237,276,927 shares of stock, and bonds 
to the amount of $2,755,506,630. So far, 
for the nine months of 1924, sales of 
stock reached 183,173,590 shares and 
bond transactions amounted to $2,792,- 
902,610. 

Comparing these transactions with 
those of 1910, they reveal the tremend- 
ous strides the New York Stock Ex- 
change has made within the past four- 
teen years, and explain why a member- 
ship has increased so much in cost and 
is likely to grow in value. In 1910 sales 
of stock only amounted to 162,882,956 
shares, and bonds to $634,091,000. 

On the basis of $15 commission per 
hundred shares, the profit in the stock 
transactions for the members in 1923 
was around $35,591,539, and in the 
bonds, on the same basis, $41,302,509, 
nearly three times as much as the mem- 
bers made in stocks in 1910, and nearly 
six times as much as they made in 
bonds. 

At the pace the business on the Ex- 
change is growing, it is likely to ex- 
pand in even greater proportion in the 
coming decade, for million share days 
are becoming common and each day 
of such dealings represent on an ager- 
age of $55,000,000 in securities which 
have changed hands. 

The Stock Exchange may contend 
that the State has no right to inter- 
fere in its business as long as it can 
conduct it so that the people are best 
protected. 


| might remind the Exchange that a 


foolish king once also declared, “Let 
he mob howl, I am the State.” But 
mob tired of him and weary of 
vling, chopped off his head. 
(he State may answer, “I am the 
ple and, as the people, I have a 
‘ght to demand the absolute authority 
) take such measure as will surround 
he wealth entrusted in your care with 


every conceivable and practical safe- 
guard.” 


- 


4] 


This it will do if the Exchange is 
not forehanded enough to anticipate it. 


October 18, 1924 


Sensing that concensus of public opin- 
ion, I might indicate certain reforms 
which are most insisted on. It could also 
be said, without contradition, they could 
be instituted without, in any form or 
manner, divesting the New York Stock 
Exchange from the absolute control it 
now exercises as a personal membership 
organization. 

It should place itself in the foremost 
rank of those who advocate the adoption 
of an act similar in scope and in purpose 
to the successful English companies act, 
which insists upon the fullest publicity of 
the essential facts connected with a se- 
curity offering listed on its own board. 
Thereby, it would remove itself from the 
responsibility of acting on its own accord 
and depending upon the written state- 
ments of individuals. 


It should accept with good grace and 
as a step beneficial to itself, competent 
legislation which would place the broker- 
age business under the supervision of the 
State Banking Department. It has proved 
a successful safeguard for our banking 
and there is no business where confiden- 
tial transactions are any more important. 
That would also relieve the Exchange of 
the responsibility of investigating the 
financial solvency of its members. 

In this respect the Exchange has failed. 
The proof is in a recent failure of an 
old firm, where its questionnaire was un- 
successful in uncovering a defalcation 
that had been going on for nearly twenty 
years, through which clients will only re- 
cover about thirty cents on the dollar. 

Then the Exchange also should group 
its members and confine their operations 
to the group to which they belong. 

If a member wishes to speculate on his 
own account he should be privileged to 
do so, but he should not be permitted to 
solicit business from the public, for if he 
should fail in his personal operations, 
there always would be the danger of his 
involving his customers in his financial 
crash. 

If a member wishes to act as a broker 
for other brokers that member should 
also be restricted entirely to his specialty. 

The third group should be composed 
of members who are engaged in conduct- 
ing a strictly brokerage business, free 
from speculative operations of their own 
accord, and not engaged in nderwriting, 
unless this department of their business 
is separately incorporated, for then, if 
this branch of the business turns out 
unsuccessful, it will not involve the capi- 
tal of customers dealing with the broker- 
age end. 

I am not endeavoring to frame the 
laws or the rules by which these reforms 
can be placed into effect. What I am 
endeavoring to outline in this article is 
of a general and fundamental nature. 

The reforms are bound to come, for 
they are in line with progress. 

It all depends on whether the Ex- 
change has liberalized its opinions so it 
can realize the wisdom of anticipating 
the public will, for it is on its good will 
its future growth depends. 








Guaranteed 
Stocks 


Their Record 


Our current circular de- 
scribes a number of issues 
on which dividends have 
been paid without interrup- 
tion for more than 40 years. 


Our Pamphlet F-20 explaining 
Guaranteed Stocks 
with Graphic Colored Maps 
will be mailed on request 


joseph Walker & Sons 


Founded 1855 
Members New York Stock Exchange 


61 Broadway New York 
Telephone Bowling Green 7040 


GUARANTEED STOCKS 
INVESTMENT BONDS 


= 
Buy Oil Stocks 
4 Now? 


Oils are close to bottom prices for 
the year. 



















Last year, after a bad summer, oils 


scored a broad advance. Can you 


count on a similar advance now? 





We have just prepared Special Re- 
port on Oils, as part of the Compiete 
Security Market Service. Few extra 
copies available free. If interested in 
oils, you should not fail to send for it. 


Simply send name and address to 





American Securities Service 
Suite 830, 19 William St, N. ¥. 












SHIELDS & COMPANY 


MEMBERS NEWYORK STOCK EXCHANGE 
27 Pine STREET 
NEw YORK 





INVESTMENT BONDS 




















Know the facts before, not after invest- 
ing—Current Financial Literature by New 
York Stock Exchange Houses and reput- 
able investment firms listed on the inside 
back cover is available for the asking. 


6% BONDS 7™ 


Send for List and Beoklet “S” 


PWBroves & Co. 


INCORPORATED 


Established 1907 
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60 State &., 
Besion 
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Problems of 


| Investors 


Ss 








ee erg and 
difficult are the 
underlying factors 
which affect the 
value and safety of 
investments. 


By the time financial 
decay has become 
visible to the lay in- 
vestor, it is too late 
to avoid loss. 


The organization 
founded by John 
Moody is the out- 
growth of a lifetime 
of experience in 
studying every phase 
of corporation finan- 
cing and manage- 
ment. 


Because of its wide 

! scope and our un- 
equaled facilities for 
research, 


Moody’s Service is 
available to you 
at a moderate cost. 


The various forms 
from which you may 
select the one most 
suitable for you are 
described in our 
Booklet 112-FW, 
which may be had 
upon request. 


MOoODY’S 


INVESTORS SERVICE 


JOHN MOODY, President 


35 Nassau Street New York 
CHICAGO BOSTON 
PHILADELPHIA LOS ANGELES 
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Municipal Bonds 


Arranged by John F. McLaughlin 
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City of Decatur, Alabama, 5%s 

Decatur, Alabama, county seat of Mor- 
gan County, incorporated in 1833, is one 
of the principal cities of North Alabama 
and of the Muscle Shoals District. It is 
located at the junction of the Louisville 
and Nashville and Southern Railway Sys- 
tems, The 
mineral 


and on the Tennessee River. 


surrounding territory is rich in 
deposits, including coal, iron, ore, limestone, 


Be- 


cause of these resources, many industrial 


marble, and numerous other minerals. 
enterprise$ have located there. Decatur is 
an important stock, dairying 
and is one of 
markets of the South. 
improvements, 


and poultry 
the largest cotton 
The city has all 
including 


center 


water- 
works, sewerage system, street car service, 


modern 
electric lights and paved streets. Decatur 
banks with combined resources 
of $5,710,000 and two building and loan 
associations with of 
over $1,000,000. Being only thirty miles 
from Muscle Shoals, completion of the 
Muscle Shoals project will add to the ad- 
vantages of Decatur by industrial develop- 


has two 


combined resources 


ment and by furnishing deep water trans- 
portation for the largest river steamers. 

These bonds are issued for the purpose 
of building a new school house. They are 
general obligations of the entire city of 
Decatur, and all taxable property therein 
is subject to the levy of an ad valorem 
tax for the payment of principal and in- 
terest and they are protected by a three- 
mill Special School tax. Total value of 
taxable property is estimated at $7,500,000 
while the assessed valuation for 1923 was 
$3,032,595. The general bonded debt in- 
cluding this issue is only $245,000. 

The bonds mature in 1943 and are ob- 
tainable at a price to yield 5% per cent. 

. * -* 
City of Astoria, Oregon, 6s 

These bonds are issued for the purpose 
financing 
City of They constitute a 
direct general obligation of the city, being 


of 
the 


permanent improvements in 


Astoria. 


payable from a direct ad valorem tax on 
all the property in the city. The city is 
authorized by amendment to the charter to 
levy additional taxes to the extent of five 
mills on every dollar of taxable property, 
exclusively to pay the principal and inter- 
est of these bonds. 

the seat of Clatsop 
County, was settled in 1792 and established 
as a city in 1811. 
square miles. 


Astoria, county 
Its area is over seven 
It is situated on the Colum- 
bia River, about 75 miles west of Portland, 
and is served by the Great Northern Ry. 
The city is developing rapidly as evidenced 
by building permits issued amounting in 
1923 to $1,459,104 and $991,750 for the 
first eight months of 1924. The business 
section of the city is composed almost en- 
tirely of concrete, brick and stone build- 
ings, and all utility wiring is ‘carried in 








underground conduits. The importance 

the location of the city may be recognized 
in that the U. S. Government has spent 
several million dollars in the improvement 
of its harbor. Astoria has one of tl 
best ports on the Western Coast, with mas 
sive concrete docks, equipped with moder: 
electric cranes. Among the most import 
ant industries are the Marion Iron Works 
of Astoria, large saw and planing mills 
box factories, iron 
largest’ salmon canning factories in th: 
world as well as 4,000-barrel daily capa 
city flour mill. 
the docks 


foundries, one of t] 


Grain elevators located 

capacity of 5,000,600 
The city has five banks 
with aggregate resources of over $9,000, 
000, splendid educational system, many 
newly paved streets, three newspapers and 
churches of various denominations. The 
estimated value of property is 
$23,310,264 and the assessed valuation f 


have a 
bushels per day. 


taxable 


1924 is $14,279,342. Total bonded debt 
including this issue is $3,317,966. Th 


bonds mature 1935 to 1964 and are selling 
at a price to yield 5 per cent. 








Tire Stocks 


(Concluded from page 487) 











the 
this 


practical increase. Two companies 


week announced price 
which the effect of bewildering 
Street. But this has no bearing on what 
may happen in January next, which is t! 
speculative equation. 


reductions, 
had 


A few words on the balloon tire f{ 
ture. This new form of tire, according 
to the best authority, is here to stay. |! 
is a practical innovation, and is meeting 
with favorable public reaction. But ther 
are some automobiles it 
and the ney 
tire, as a replacement proposition, is not 
like to make much headway. 


million 
country 


fifteen 
operation in the 
It will re 
quire at least five years for it to obtai 
anything like general adoption. Mea 
while, there is only limited volume of sa 
for the new tires. 

I would not say that the new tire is ; 
feature of serious moment at the present 
time, although it is believed that, ul 
mately, it will be a source of large prot 
and that volume of production probal 
will reach proportions several years hen 
that will mark a revolution. 

The speculative features at present a! 
First, the prospect of advance in the t 
around the end the 
year; second, the prospect that the lead: 
companies will be able to avoid the « 


prices of currt 


of over-production, and third, the chan 
that the earnings for 1924 will be fair! 


satisfactory, with prospects for a_ bett 


year of profits in 1925. 
The World 


Financial 
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Trend of Things 
(Concluded from page 484) 
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As 


| 


which surely is not a sign of unfavor- 

business conditions. 

of September 30, there was a surplus 

116,689 freight cars in good order, 

h compares with a surplus of 26,556 
as of September 22. 

he situation certainly is not such as to 


cause us to alter our opinion that good 


] 


railroad stocks, whose market prices do 
t reflect indicated earning power, should 


ought. 


Interest in possible railroad consolida- 
us continues to be in evidence. 


In the 


next issue of THE FINANCIAL Wor tp this 


why 


ect will be discussed from the stand- 


int of the railroad merger situation in 


| 
| 


East. 


[here also is interest in possibilities for 


dividend restorations in the not distant 


uture. Along this line, our next issue 


vill contain a discussion of the possibili- 
ics for CoLorabo & SOUTHERN. This road 
removed its common dividend about a year 





,, and should be back in the dividend- 


ving columns before long. 


1 
pay 





Exempt from all Federal Income Taxes 
$50,000 
City of Astoria, Oregon 


6°2,, General Improvement Bonds 
Dated Sept. 1, 1924 Due Sept. 1, 1929-1941 incl. 


Principal and semi-annual interest payable in New York 
| Legality approved by Messrs. Storey, Thorndike, Palmer & Dodge 
Financial Statement 


Pepupnneds Wan on ance nectcecs $14,279,342 
ee mee I 595,145 


Population, 17,270 





| These bonds are issued for the purpose of financing permanent improve- 
| ments and constitute a direct general obligation of Astoria, the County 
| Seat of Clatsop County, being payable from an ad valorem tax on all 
| property of the City. The City is also authorized to levy additional 
| taxes to the extent of five mills on every dollar of taxable property for 
the specific purpose of paying the principal and interest of these bonds. 


| Price to Yield 5% 


Further particulars of the above on request for I.W.-2o01 






| AL 
gntore™ Bony 


M 120 BROADWAY s 
NEW YORK 
































Guenther’s 


Opinions on Current Offerings 





The Offering 


Offered 
to Yield 


Int. or 


Amt. Div. Mat. Comment 





German External Loan of 1924..... $110,000,000 7% 1949 


This is an absolute first lien on all assets 
and revenues of the German government and 
a first charge on all payments provided by 
the Dawes Plan to or for the Agent-General 
for Reparation payments. A_ well-secured 
loan and, therefore, a sound investment. 


7.74% 





New York Central Electric Corp. 
cumulative pfd. stk. ..............- 


Earnings appear sufficient to give fairly 
good protection to dividend requirements 
for the new issue. As the earnings continue 
to improve the margin of safety will be in- 
creased. 


an 


$2,000,000 7% 718% 





City of San Antonio, Texas............ 


Well-secured municipal obligation. Pur- 
pose of issue essential improvements. Rate 
attractive. 


$4,350,000 5% 1925-64 OY 


2.0% 
to 4.45% 








City ‘of St. Rawk Minsa-.............-... $1,000,000 4&4%4% 1944 4.05% A good bond for trust fund investment. 
For the investor who demands a high de- 
: gree of safety, and does not object to paying 
Detroit Edison Co. gen. ref............. $12,500,000 5% 1949 5.18% | a premium for it, this bond may be con- 


sidered attractive. Earnings and_= assets 


adequate. 





High interest rate reflects tiie premium 





City of Bagota, Colombia, S. F..... $6,000,000 8% 1945 8.20% | South American Republics must pay to raise 
: funds. 

No bonded debt runs ahead of this issue. 

In view of the record of the company, and 

Peabody Coal Co. cum. pfd. stk... 2,250,000 7% 7% | showing of earnings in the first eight months 


of this year, and the company’s position in 
the industry, stock appears to be a substantial 
business man’s investment. 





. 
Minneapolis St. Ry. Ist Mtge. col. 


This is a short term note issue secured by 
100 & Int. }a first collateral lien. Yield is attractive for 
business funds. 


$5,000,000. 5% 1928 
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An Unusual Rail Bond Bargain 


Here is a bond that is earning its charges more than twice over, is vital 






to a great railroad system, which guarantees the principal and interest; 


and, 


of a very valuable property; 


TERRE HAUTE & SOUTHEASTERN Railroad. 


VERY so often there comes a time 
EK in the life of the searcher after rea- 

sonably safe investments that have 
possibilities of price appreciation, an op- 
portunity to obtain a real bargain. The 
bond buyer, usually, demands more safety 
for his investment than does the purchaser 
of stocks. For that reason he is skeptical 
when he finds situations that, were the 
security a stock, would rouse enthusiasm 
in the buyer of stocks. 

Bonds sell at what may be described as 
bargain levels for one of two reasons: 
first, because the bond is not safe; and, 
second, because its merit is not realized. 

There is another influence that makes 
bond bargains. It is a special one—like 
that which doubtless is responsible for the 
fact that the income 5s of the Cuicaco, 
Terre Haute & SouTHEASTERN are selling 
today at around 60. 

These C., T. H. & S. income 5s are 
guaranteed principal and interest by the 
St. Paut System. The little road is leased 
by the St. Paut, and provides access to 
the coal fields of Indiana. Prior to the 
leasing of the road, the St. Paut had to 
buy its coal outside, then had to add the 
cost of freight to get it on its own lines 
for use. Now it gets its fuel for the 
Eastern end of its system from its own 
territory and loads it on its own tracks. 

Of late, rightly or wrongly, the St. Paut 
securities have been subjected to bear 
pressure. Rumors have been flying, and 
most of the securities of the road are sell- 
ing on a receivership basis. 


Bonds Are Sound 


ut that should not act as a depressing 
influence on securities that happen to have 
the guarantee of the St. Paut. In other 
words, even though the guarantee of the 
St. Pau, for any reason at all, may be 
under suspicion, the income bonds of the 
leased road are sound. 
their own feet. 


They stand on 


The Cuicaco, Terre Haute & SoutH- 
EASTERN is earning its interest charges on 
its income 5s more than twice over. That 
fact alone should entitle them to a better 
price than 60. Last year, when the road 
was nto doing any better than it is now, 
the bonds sold up around 67. 

Investors need not be reminded that the 
safety of a bond depends upon whether 
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or not the interest charges can be and are 
being earned. 

Ability to earn in the case of these five 
per cent bonds is being demonstrated with 
ample margin of safety. Then the bonds 
must be considered cheap. 

A brief study of the genesis and history 
of the Cuicaco, Terre Haute & SoutH- 
EASTERN will now be in order. 

The road or company was incorporated 
in 1910 to absorb the SouTHERN INDIANA 
RaiLwAy and the Cuicaco SouTHERN 
Rattway. Both companies had defaulted 
their interest payments and had been in 
the hands of receivers. When the consol- 
idation of the two roads was completed, 
the cash for the reorganization came from 
the sale of fifty-year refunding five per 
cent bonds. The amount originally sold 
was augmented later by a further sale of 
refunding 5s, bringing the total outstand- 
ing to $4,244,000. 

The reorganization plan called for the 
issuance of $6,500,000 income bonds bear- 
ing interest at 4%, December, 1912, and 
5% cumulative thereafter; also $5,500,000 
stock. 


Speculative Rating 


One per cent was paid on the income 
bonds in September, 1911; 2% in 1912; 
2%4% in 1913; and none at all in 1914-15- 
16, and 214% in 1917 and 1918. The fact 
that these bonds did not pay interest in the 
years mentioned caused them to be given 
a speculative rating for a long time. To- 
day the bonds are paying their full inter- 
est, and they are earning the charges, as 
has been stated, more than twice over. 

Fully 93% of the traffic of the C., T. H. 
& S. is made up of products of the mines, 
the greater part of which tonnage consist- 
ing of bituminous coal, and the amount of 
coal carried has been increasing steadily 
in the past few years. 

The Interstate Commerce Commission 
has placed a tentative valuation upon the 
properties of the Cuicaco, TERRE HAuTE 
& SouTHEASTERN that is $2,000,000 in ex- 
cess of all of the bonds outstanding in the 
hands of the public. 

Besides using the smaller road for ac- 
cess to the Indiana coal fields, the Sr. 
Paut also uses it for the delivery of 
freight originating on the system’s lines 
and destined for St. Louis, which gives the 
leased road quite an important volume of 
business south of Chicago. 


It is quoted currently at around 60, pays five per cent, and is an obligation 


The bond is the five per cent income obligation of the little CHICAGO, 


Of course these bonds are not given a 
grade A investment rating. They are in- 
come bonds, and they hardly can be de- 
scribed as seasoned. But that they have 
speculative attractiveness, with more than 
the usual amount of safety for a specula- 
tive investment, the current price can be 
looked upon as one that rightfully brings 
the income fives into the bargain class. 








O 


What May Happen to St. Paul? 


HERE has been considerable discus- 

sion in the press about what may 
happen to St. Paut if the year’s opera- 
tions are insufficient to cover the road’s 
fixed charges. The result of it all has 
been to spread broadcast the fear of a pos- 
sible reorganization and a scaling down of 
the securities. 

This suspicion has become deep seated. 
There is no need to conceal that fact, for it 
is written all over the price of St. Paut’s 
securities, despite the reassurance of the 
officials that the year’s final results will 
show interest charges fully covered. So 
far, the bankers for the property also have 
been quite frank with the public in saying 
that it is too early to give any considera- 
tion to St. Paut’s refinancing of its ma- 
turing securities. They first must know 
what the earnings for the year will indi- 
cate. 

Yet none of these frank statements seem 
to exert much of a helpful influence on 
St. Pauv’s securities. 

Still, there is another side to the picture 
—a side that indicates, if the Sr. Pav 
can, for the remainder of the year, report 
a splendid reversal of earning power, 
somewhat along the proportion it recently 
estimated, a fat profit will come ultimately 
to people who have the courage to see the 
future in a brighter light. 

If it becomes possible for the St. PAvL 
to escape a reorganization, of which it 
now gives some healthy sign, the profits 
which will be made on the existing low 
prices will turn out so substantial as to 
make it one of the exceptional speculations 
of 1924. 

That is one of the things which is 4s 
likely to happen as is a financial reorgan- 
ization. F 

And, as a speculation, it is less danget- 
ous than is that in inflated securities wiiich 
so many people seem to prefer. 


The Financial World 
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Credits and Prices 
(Concluded from page 491) 
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part with any considerable amount of gold 
in the near future is highly improbable. 
The German loan, and all other foreign 
loans of the next year or two, would 
hardly make a dent in our gold supply. 
Furthermore, if the actual gold involved 
in foreign transactions were to be re- 
moved immediately, the gap could be 
promptly filled by the simple process of 
retiring the gold notes now in circulation. 
We are now at the peak of seasonal de- 
mand for commercial credit, with interest 
rates practically unaffected. A material 
and sustained advance in the price of 
credit therefore appears improbable, and 
the possibility of anything resembling a 
credit strain is too remote to warrant seri- 
ous consideration. 

This is not to say that these favorable 
conditions and prospects may not be al- 
tered by future developments. It is con- 

vable that a combination of increased 

lume of general business, increased 
ulation, foreign loans and perhaps 
some degree of commodity price inflation 
might deplete even the enormous supply 
of available credit and force interest rates 
rd. As a matter of fact, that is what 

ll occur eventually if history repeats it- 

But there is nothing to indicate 
early development of this character, and it 
is fortunately the case that the close ob- 

r will be able to detect the approach 
of such conditions long before they begin 
to seriously affect security prices. 


Interest Rates 


\nother point which calls for brief 
comment is that if interest rates should 
rise moderately as a result of increased 
activity in general business and conse- 
quently increased demand for credit, sec- 
ond grade and speculative income-bearing 
s urities would not be adversely affected. 
Th prospects of increased profits would 
tortify the status of low grade issues and 
increase the demand for speculative bonds 
and stocks. High grade bonds or other 
Investment issues having a fixed and lim- 
ited rate of return would be pretty sure 
wd decline somewhat in suth circumstances. 
this class of securities would be disposed 
of merchants or corporations in order 
take care of financial requirements in 
their own lines of enterprise, bankers 
Would also liquidate holdings in order to 
borrowers, and many holders of gilt 
le 'ssues would grow bolder and liqui- 

order to take advantage of more 

‘tive opportunities. 

stated in the beginning, the political 
inties are largely responsible for 
ent apathy of investors, and have 
ibt also resulted in some liquidaticn 
d holders. If the outcome of the 
Presidential election is satisfactory, we 
reasonably expect improved sentiment 

and increased demand before long. 
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Sharing in the prosperity 
of the Nation 


N° one who puts his confidence in 


the growth and prosperity of the 
United States as a whole will be 
disappointed. 


The American Telephone and Tele’ 
graph Company, in conjunctionwith 
its Associated Companies, offers a 
service, nation-wide in character, 
which has become a vital part of the 
machinery of modern business. It 
reaches every section of the country. 


Not dependent upon business condi- 
tions in any one locality, its business 
increases year after year, keeping 
pace with the nation’s growth. 


To invest in the stock of the American 
Telephone and Telegraph Company 
is to share in the growth and pros- 
perity of the nation. 


A.T. &T. stock pays 9% dividends. It can 
be purchased in the open market to yield 
over 79%. Write for further information. 
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195 Broadway 








“=“BELL TELEPHONE 
SECURITIES CO. Ire. 


D.F. Houston, President 


NEW YORK 





























To Maintain Dividends 


Failure of the Railroad Commission of 
California to approve an increase in rates 
for the Southern California Edison Com- 
pany will not necessitate a reduction in 
the dividend on the common stock, John 
B. Miller, president, said. The regular 8 
per cent rate will be maintained, he as- 
serted. 

“There is no justification for any ques- 
tion whatsoever as to the ability of the 
Southern California Edison Company to 


maintain its regular dividend on the com- 


mon stock at the rate of 8 per cent annu-- 


ally,” said Mr. Miller. 


“It is true, precipitation on the Pacific 
Coast this year has not been favorable in 
comparison with previous years, but the 
company is now distributing 10 per cent 
more power than at the same time last 
year. 

“Being obliged to generate a larger por- 
tion of power by steam and to purchase 
energy, costs have naturally been consid- 
erably increased, notwithstanding the most 
rigid economy. 

“However, even with the added cost, the 
condition of the company is such that 
there is no ground for a belief that the 
dividend on the common stock may be re- 


duced from its present basis.” 


507 


ee ten 


sett RR WR 


. » 
aaa 



















































ent ti an ite 


ticle tae lean etipen = 


et 
en  prupsiadiesaneniyaihsthceipenasnehineaaiae 


ee a runt 


sets eit he 


— 
at lip A 


pace tga ce ANE R 


no el 





See ne 














Buckman & Ulmer 


First Mortgage 
Collateral Trust Bonds 


Net Yield.......... 7% payable quarterly 
Denominations....,......$500 and $1,000 
Maturities —.......................3 to 5 years 
TRUSTEE 
Florida National Bank 
of Jacksonville 


Jacksonville, Florida, is the largest 
city in the State, numerically, 
industrially and financially. 


The security for Buckman & UI- 
mer bonds is first mortgages on well 
chosen, carefully appraised real 
estate in this city. The Deed of 
Trust, under which the bonds are 
written, does not allow us to loan on 
any one property over 50% of its 
conservative appraisal value. 

Buckman & Ulmer has been active- 
ly engaged in the mortgage loan 
business for thirty years with no loss 
to anyone. We believe our bonds 
fill a long felt need of conservative 
investors. They are always at par. 


Booklet upon request 


Buckman & Ulmer 


Buckman Bldg., Jacksonville, Fla. 























Utilities 
One hundred thousand 
investors have purchased 
income-earning securities 


of strong public utilities 
through our organization. 





UTILITY SECURITIES 
COMPANY 
72 W.Adams St., Chicago, IIL. 
Tel. Randolph 6202 

















Every facility for the 
conservative’ Investor 





Carry marginal accounts 
on conservative basis 





SEND FOR OUR PAMPHLET 
which defines various kinds of 


BONDS AND STOCKS 





Reinhart & Bennet 


Members New York Stock Exchange 
52 Broadway New York 
Telephone Broad 0257 
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definite and deter- 
mined revolt on the 
increasing taxes 
levied by local and 
state authorities. 
While federal taxes 
have been notice- 
ably reduced the 
local levies are ap- 
parently without 
limit and the tax- 
ing authorities have 
no regard for the ability of the property 
owners to pay. This affects directly all 
















































































securities based on real estate, for taxes 
make a considerable factor in the price 
of realty and affect materially the in- 
clination of buyers. Organized real es- 
tate is trying to stop the movement 
toward higher taxes not merely by scaring 
the politicians, but by obtaining legislation 
that will hold down the tax levies. If re- 
striction can be placed on spending sprees 
legislators and local boards may be com- 
pelled to give the humble citizen a chance. 
It is true that the issuing of bonds is by 
popular vote but shrewd manipulation of 
campaigns have been «generally able to 
carry bond elections and the people have 
voted increasing issues. The fact is, how- 
ever, that the issues in many instances are 
not needed and small towns have built un- 
productive structures far beyond their 
needs. Hard surface roads are a business 
proposition, but huge monuments, great 
memorial halls and other possessions could 
well wait until the country is in better 
condition to spend money. In the mean- 
while real estate is burdened with a heavy 
load of taxes. 


What Is Being Done 


Incidents of the movement are seen in 
many states of the Union. In Minnesota 
the state real estate boards have framed a 
law to be introduced in the next legisla- 
ture creating a tax board or court of re- 
sort which must pass on the issue of bonds 
by any municipality. Ten property owners 
may by petition force a review of the pro- 
posed issue and the board shall have final 
authority to decide whether or not the 
bonds shall be issued. Backing this is a 
taxpayers’ league which will endeavor to 
save to the state millions of outlay now 
so easily and readily expended by the 
powers in office. In Indiana is a commis- 
sion of this kind which reviews all state 
and local levies and issues and has saved 


BY C.M.HARGER 


LRevolt on Taxes 





millions of dollars, acting as a checkmate 
on the extravagance and corruption in tax 
laying. This plan has already attracted 
national attention, 44 states having asked 
for information about it and leagues o/ 
taxpayers proposing to establish it in their 
own communities. Wisconsin has signified 
adoption of the Indiana plan and may 
adopt it at the next legislature. In Wash- 
ington the real estate boards are conduct- 
ing a campaign for fixing 46 mills as the 
maximum for state taxation on real and 
personal property. Kansas will vote in 
November on an amendment to the consti 
tution allowing classification of property 
to secure better equality of burdens. 
Under this the present mortgage tax may 
be eliminated, which cannot be done under 
the present constitution. It is considered 
unfair and is a positive detriment to in- 
vestment of local funds in farm mort- 
gages. Tax reforms are well advanced in 
New York, Ohio, Michigan, Kentucky, all 
of which states are aroused to the need oi 
better tax laws and proper relation among 
securities and real property. 


Fighting Tax-Free Securities 


Then there is the fight on tax-free se- 
curities. The Farm Mortgage Bankers 
Association at its recent session adopted 
this resolution: 

“Resolved that we approve and encour- 
age the organization of tax payers’ asso- 
ciations, in order to promote a more inicl- 
ligent conception of the basic necessities 
and purpose of taxation, and a larger un- 
derstanding of the process of levying, 
assessing, collection and distribution of 
taxes; and we urge our members to co 
operate with local, state and national tax 


organizations in reducing all taxes to th 
lowest rates consistent with our best w 
fare; in preventing wasteful or unneces 
sary expenditure of public funds; and in 
keeping the bonded debt within bonds 
reasonably consistent with ability to pay.” 

In addition it resolved in favor o! a 
constitutional amendment providing 
taxation of income from future issues 
state and municipal bonds and for a | 
cial inheritance tax on all securities now 
tax free. 


Gains in Income 


The investors in western farm n 
gages will be interested in some figur 
the increased cash income of some oi 
states where the collection of interes 
been rather slow for the past two y 
According to a survey recently made, th¢ 
income of Iowa is 2 per cent greater that 
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Fifth Avenue 
at 28th Street 


57th Street at 
7th Avenue 

72nd Street 

at Broadway 


Bowery 
at Bond Street 





The National City Bank of New York 


including 


Domestic and Foreign Offices 


Condensed Statement of Condition as of October 10, 1924 


CAPITAL, 
SURPLUS ASSETS 
and os in Agata in Federal Reserve Bank 
| ue fr Bank d it tat 
| UNDIVIDED ee, a ankers and United States 
PROFITS Loans, | enemas and Recoptaneti of Other Banks 
United States Government Bonds and Certificates 
$94,824,219.72 State and Municipal Bonds . . . . . « « 
Stock in Federal Reserve Bank. . ° ro 
Ownership of International Banking Corporation 
Other Bonds and Securities ae 
Bank Buildings . pee | ee ° 
Items in Transit with Branches , 
Customers’ Liability Account of Acceptances : 
Other Assets. . . Pee a te 
" TOTAL coat toe tak 
LIABILITIES 
Capital w .) °° oe . . . . . . . . . 
Surplus. caer aor ie Meee a Ol. Se Se 
Undivided Profits tiie.) ee) er en lee ra Toate 
Deposits = 
Head Office Acceptances of Other Banks and Foreign Bills 
Sold with our Endorsement Past 
55 Wall Street Acceptances Outstanding as Per Contra a) 
Other Anticipated by Customers. . . .... 
New York City i ee et Bg 
42 wernt rr gs gtk SLE. <en e 
nd Street at 
Madison Avenue Reserves for: ‘ 
Accrued Interest, Discount and other 


Unearned Income. 
Taxes and Accrued Expenses, ‘et cetera. 
Contingencies... te at id 


See 


Above includes The National City Bank of New York (France) S. A. 


$94,892,709.66 
108,213,397.33  $203,106,106.99 
584,739,999.23 
$79,510,339.61 
28,723,376.40 
2:550,000.00 
8,500,000.00 
72,442,582.78  191,726,298.79 
13,744,657.19 
1,480,898.04 
38,301.764.42 
1,686.399.06 
$1,034,786,123.72 
$40,000,000.00 
45,000.000.00 
9'824.219.72 $94,824,219.72 
830,119,577.52 
55,166,841.47 
$38,301,764.42 
1,467.477.19 39,769,241.61 
956,195.00 
775,000.00 
$2,832,190.49 
4,801.277.64 
5,541,580.27 _ 13,175,048.40 | 
$1,034,786,123.72 | 



































t year, Oklahoma 45 per cent, Kansas 
» per cent, Nebraska 11 per cent, South 
akota 13 per cent, North Dakota, the 
st depressed spot in the middle west 
vear, 75 per cent. These figures are 
ic, of course, to the wheat crop in the 
rthern portion and wheat and corn in 
southern section. The farmer has been 
to increase his income two ways, by 
| and price, and ought to meet his ob- 
tions easily if he has been farming 
any sort of ability. Likewise his 
alues are becoming stronger and in 
portions there is a fair activity for 
It cannot, of course, be a complete 
hack in a week or a month, but it is 
The idea of the westerners is 
¢ shall have the full influence of the 
return in late winter and early 
when the prospect for the next har- 
hapes up. It may be said that the 
outlook in the southwest is in mid- 
one of the finest for that date 
vears. The increased acreage of 
| is likely to reach fully ten per cent 
he 1923 planting. 


Will There Be Investing? 


t of the surplus that the producer is 
‘ain is he going to have anything left 


tober 18, 1924 


for investing? Most of the country bank- 
ers say he is. They argue that the habit 
of thrift has made headway and the aver- 
age family is trying to save, doing without 
some things in order to lay aside some- 
thing. The experience of industrial com- 
panies is quoted. The Bell Telephone 
Company has conducted a campaign in the 
west for the sale of A. T. & T. stock and 
has had a marvelous success, selling hun- 
dreds of thousands of shares. Local utili- 
ties have found money among their cus- 
tomers to finance their undertakings. The 
real estate bond houses have reached into 
the farm country and the popularity of 
their securities is appealing to farmers be- 
cause it is something they can understand, 


security based on real estate. It seems 


likely that this sort of security is due for 


great expansion in the interior, where the 
idea of investing in securities rather than 
in land is only just beginning. The East 
has known it a long time; but the West 
has until since the war never waked up to 
the possibilities of sound investments. It 
has been a rich field for the oil stock and 
wildcat promotion stock salesman, but the 


sound security has been neglected. 


South Still Gaining 

The South, while it will have perhaps a 
less cotton crop than it had expected, 
seems likely to get a high price, and its 
farming has been so diversified that it is 
steadily gaining in agricultural prosperity. 
The same advantage from higher prices 
that has come to the West for the usual 
products of the field have helped the 
South and the growth’ of the cities has 
indicated a steady advancement not to be 
stopped so long as the farm sections con- 
tinue to share in their present measure of 
prosperity. Here is the kind of reports 
one gets: “Southeast Georgia is come 
into its own again. There is prosperity 
everywhere. Old debts are being settled 
in full, cash is being paid for supplies for 
another year; bank accounts are growing 
and there are good times generally every- 
where.” The other parts of the South are 
similarly encouraged and the farm mort- 
gage investments in that section are stand- 
ing high in the investment list. The South 
probably will have demand for more 
money than any part of the country in the 
next half decade and the flow of funds to 
develop it seems naturally to have a most 
excellent basis for investment. 
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Over the Counter Market 


By William J. Healy 
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EB Dixon Crucible Co. 


Data on this company sent upon 
request 


Stone,Prosser &Doty 


| INVESTMENT SECURITIES 














52 William S&t., N. Y. Hanover 7728 I 











Pacific Coast Co. Ist Pfd. 
Hall Switch & Signal Pfd. 
Bucyrus Co. Com. & Pfd. 


KIELY & HORTON 


40 WALL STREET, NEW YORK 
Phones: John 6330-4151 











Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 
| 120 Broadway New York City 








Telephone Rector 3563 











ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 














American Power & Light 
Common & Preferred 
Continental Gas & Elec. 
Common & Warrants 
Commonwealth Power Corp. 
Common & Preferred 
Nebraska Power Company 
Preferred 


PYNCHON & CO. 


Members New York Stock Exchange 
111 Broadway New York 
CHICAGO MILWAUKEE 
LONDON LIVERPOOL 




















Water Company Bonds 


Bid Asked 

Ask: Wat: Co... Bet 6a, 2080. ...«> 97 100 
Birmingham Wat. Co., Ist 5s, 1930 95 100 
Butler Wat. Co., -st 5s, 1927.... 92 95 
Cedar Rapids Wat. 5s, 1927.... 93 97 
Chattanooga Wat. 6s, 1931...... it 2 
Commonwealth Wat. 5%s, 1947.. 94 97 
Consol. Wat. Co. of Utica, Ist 5s, 

Pe Sevens si tuseees saeewensaes 97 100 
Consol, Wat. Co. of Utica, 2d 5s.. 93 96 
E. Chi. & Ind. Har. Wat. 5s, 1927 98 101 
East. St. Louis &Int. W. 5s, 1942 84 89 
Excel. Spgs. W. G. & E., Ist 6s, 

RP re ere te ee 97 100 
Flatbush Wat. Wks., 6s, 1931 .... 98% 101 
Freeport Wat. Co., Ist 5s, 1933 .. 83 ba 
Hackensack Wat. Co., 4s, 1952 .. 82 86 
Indianapolis W. Wks., ist, 4%%s, 

BUGe (Sh thkee tues sx binusaeoea ens 91 93 
Indianapolis W. Wks., 5%s, 1952. 98 100 
Jamaica Wat. Sup., 5s, 1946.... 88 93 
Manufacturers Wat., 5s, 1939...... 98 101 
Middle States Wat. Wks., 6s. .... 92 96 
New Chester Wat., 5s, 1943 ...... 85 90 


Newport News Lt. & Wat., 5s, 1942 79 84 


N. Y. & Interurban Wat., 5s, 1931 82 85 
Peoria Wat. Wks., 1st 5s, 1948.. 89 93 
Queens County Wat., 5s, 1940.... 83 88 


Roanoke Wat. Wks., Ist. 6s, 1936.. 93 97 


Spring Brook Wat. Sup., Ist 65s, 

[ee Atsst ccc phat cenks ok aok ok 99 o* 
Springfield Wat., 59, 1926 ........ 98% 100 
St. Joseph Wat. Co., 5s, 1941 .... 82 87 
United W., Gas & Elec., Ist 65s, 

i ERO CE OE: 86 89 
West. Va. Wat. & Elec., 6%s, 1942 99 101 


York Haven W. & P., Ist 5s, 1931 96 99 
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HE unlisted market is acting very 

much in sympathy with the other 

markets in the matter of unsettle- 
ment in regard to results of the coming 
election. The results of the various polls 
and straw votes are taken with great in- 
terest and the strain is becoming a little 
relieved with a more or less general feel- 
ing that there will be no change in the 
administrative department as the result of 
the election. 


The market was strong in spots and 
showed encouraging signs of recovery 
from the drastic declines of the last few 
weeks. Selling pressure in the market 
was relieved to a considerable degree but 
there was no active bidding for stocks, 


Dealers are generally of the opinion that 
the liquidation that has been going on had 
about run its course, but they were not 
optimistic regarding any substantial re- 
covery until after the election or until such 
time as there was proof evident that things 
were not due for a change. 


The public utility group saw as much 
action as was to be found in this unsettled 
condition of the market and such stocks 
as Commonwealth Power and Lehigh 
Power were the principals on the off side 
while National Power and Light showed 
an advance. 


The demand for the bank stocks has fal- 
len off considerably and the stocks were 
generally lower as a group. Title Guar- 
anty and Trust Company showed a minus 
sign beside its securities, and National 
Park Bank went off two points toward the 


close of the week. Lawyer’s Mortgage 
was credited with an advance of two 
points. 


The industrial stocks as a group were 
generally steady. 


I have made an analysis of the Singer 
Manufacturing Company elsewhere in this 
issue and would recommend that investors 
read just what recent developments mean 
to this prosperous industrial company. 


A Business Outline 


The Chatham and Phenix National 
Bank issues a very interesting little month- 
ly which is called “The Outline of Busi- 
ness.” In the October issue there is, 
among other things, a brief summary of 
where the farmer stands today—how he is 
gaining. This should be illuminating to 
those who are wondering what the recent 
rise in prices has done for the agricultural- 
ists. Then there are several charts which 
show in vivid style what is the condition 
in the several important lines of industry 
and trade. This monthly should be of 
great help to both business men and in- 
vestors. 








J. K. Rice, Jr. & Co. Buy & Sell 
American Cyanamid 
American Piano Co. 
Bucyrus Company 
Mohawk Valley Co. 
Singer Mfg. Co. 

Taylor Wharton Ir. & Stl. 
Victor Talking Machine 
White Rock Mineral Spgs. 


J. K. Rice, Jr. & Co. 


Phones 4000 to 4010 John 














36 Wall St., N. Y. 














South Carolina Gas & Electric 2nd Preferred 
stock 

Arms Yager Railway Car Co. stock 

Edwards Manufacturing Co. stock 

Central Mexico Light & Power Securities 


Hotchkin Co. 


Boston, Mass. 
Long Distance Phone 
Main 460 

















' GUARANTEED RAILROAD | 
| STOCKS 
| 





List of offerings om request 


MINTON & WOLFF 


30 Broad St., N. Y. Tel. Broad 4377 


| 
| 
{ 
| 
| 
| 
| 

















St. Joseph Water 5s, 1941 
Birmingham Water Ist 5s, 1939 
Middle States Wat. Wks. 6s ’36 


(CONOVER PHILLIPS) 


141 Broadway, N. Y. Rector 2536 
































Guaranteed Rails 


Guarantor Bid Asked 


Albany & Sus. (Del. & Hud@)....192 196 
Atos. & Wat; €3_ Be Dd vasso% 100 103 
At &- Ghar. A. i. i806. By.)..4 418 175 
"Beech Cresk (8. FY. CO.) 00s s'es 38 40 
Boston & Albany (N. Y. C.)...... 160 163 
Can. South, (Mich. Cent.)........ 55 58 
*Cay. & Susque. (D. L. & W.).... 41 45 
*Cleve. & Pitts. (Penn.) ........ 69 71 
*Cleve. Pitts. Bet. (Penn.)...... 39 41 
"Day. & Mich. (B..& Ou). .cceses 36 38 
*Day. & Mich., pfd. (B. & O.).. 75 T7 
bet. 2... WC. FZ. Cdcccn 80 
«te: Se: ae ae eee 77 80% 
*Erie & Pitts. (Penn.) ........ 59 62% 
Ft. Wayne & Jack., pfd. (N. Y. C.)102 106 
mm. Gent. ft. Ue. <0. Comt.),.<as 74 76 
Jol. & Chi, (Chi. & Alt.).cosex 120 130 


K. C., St. L. & O., pf. (Chi. & Alt). 84 88 


Lack. R. R. of N. J., (D. L. & W.) 79 81 
*Little Miami (P. C. C. & St. L.) 87 90 
*Little Miami Spec. (P.C.C.&St.L.) 38 40 


Little Schu. N. R.R. & C. (Read.) 39 42 


x. 2%. 6&2. EB. i te 1. Be 

fe = = arr re eee 59 63 
tMob. & Ohio, tr. ctfs. (So. Ry.).. 67 69 
Mob. & Birm., pf., (So. Ry.)...... 67 69 
*Morris & Essex (D. L. & W.).. 78 80 


*N. Y. H., com. & pf., (N. Y. C.).150 155 
N. Y. Lack. & West. (D. L. & W.) 99 101 
Nor. BR. BR. of HN. J. (iirie).... 63 


*Os. & Syracuse (D. L. & W.).. 85 88 
*Pitts. B. & L. E. (B. & LE & 


7 SLD cs csen eh enae eta tec ee 29 30 
*P. B. & L. E., pf. (B. & L. EL. & : 

fe er aren 58 60 
*Pitts., Ft. W. & C., pfd. (Penn.).140 142 
*Pitts.. MeK. & YY. (F & LL. & 

ee fie APPS eee ees ee 49 63 
Pitts. Young & Ash., pf. (Pa.) 139 142 
Reps. & Sar. (Del. & Hud.) 117 120 


St. J. So. R. & S. (Mich. Cen.) .. $1 34 
St. L. Bdge, 1st pf. (Ter. A. St. L.)108 
St. L. Bdge, 2d pf. (Ter.A. St. L.) 54 6 
Tenn. R. R., St. L. (Ter. A. St. L.)108 110 


im. BB. J. BRB. BR. & C.. (Pome). «cane 201 
Utica C. & 8S. Cal (D. L. & W.).115 118 
Var &. BB. (2 Te B&B Widiccere 97 100 


*Warren R. R. (D. L. & W.) ....' 67 70 





*Par value $50; others $100 par value. 
The Financial World 











Eastern Trunk Line Mergers 


N October 11 the heads of Pennsyl- 

vania, New York Central, Baltimore 
& Ohio and Nickel Plate called on the 
Interstate Commerce Commission and pre- 
sented a plan for making these roads the 
“Big Four” in the eastern trunk line con- 
solidation plans. The tentative plan of the 
Commission had suggested nine systems 
instead of four. 

This meeting with the Commission was 
largely in the nature of a “feeler” to see 
how the Commission would react to the 
suggested arrangement. It is understood 
that the Commission suggested that the 
plan be presented in greater detail. 

Under the suggested plan the Norfolk 
& Western would go to the Pennsylvania, 
the Reading and Jersey Central to B. & O., 
the Lackawanna to Nickel Plate and the 
Lehigh Valley to New York Central. It 
was also suggested that among the smaller 
the Virginian, Wheeling & Lake 
Erie and Pittsburgh & West Virginia go 
to the Nickel Plate, the Chicago & Alton 
lines east of St. Louis to the Pennsylvania, 
the Ann Arbor, Monon, C. I. & W., West- 
ern Maryland, and Buffalo & Susquehanna 
to B. & O. and New York, Ontario & 
Western and Buffalo, Rochester & Pitts- 
burgh to New York Central. 

It is not likely that this plan (which 
makes no provision for the New England 
roads) will go through as outlined. It is, 
however, a start and if the commission 
approves a plan along these general lines, 
then it will be up to the individual roads 
to get together on it. In any event these 
merger possibilities will doubtless prove 
an important speculative factor in the 
months to come. 


roads 


Doubtless the plan will need consider- 
able ironing out. The Pennsylvania is 
given no consideration at the Buffalo 
gateway and doubtless would like to see 
Reading remain independent. However, 
there seems to be little disagreemet as be- 
tween the B. & O., New York Central and 
Van Sweringen interests. There is also 


the point of view of the heads of some 
of the strong eastern anthracite carriers 
to be taken into consideration. Roads like 
Delaware & Hudson, Lehigh Valley and 
Lackawanna have been operated profitably 
as independents for many years and could 
doubtless make out a good case for not 
disturbing present conditions. 

In next week’s issue of THE FINANCIAL 
Wortp Mr. HANssEN will present a de- 
tailed study of the eastern consolidation 
situation. 

———_Oo—_—_ 
Political Precedent 

Moody's Weekly Review of Financial 
Conditions in its current issue says in part: 

“What the stock market may do after 
election is a matter of keen interest to 
investors. After the two Bryan defeats 
it rallied for a few days and then sold off. 

“The Hayes-Tilden affair can certainly 
be no precedent. Bond prices at that time 
did not follow the break in the stock mar- 
ket, but held firm at only a slight reaction 
and at a level very much higher relatively 
than that of stocks. 

“Prospects for cotton mill earnings are 
still improving. The 1924 world’s cotton 
crop may prove to be the largest since 1914. 
However, good mill stocks are already 
about 40 points above the lowest of 1922, 
and do not appear literally cheap. 

“Inflation is now being talked of as a 
result of the efforts of bankers to loan 
out their idle deposits. Yet none of the 
six main conditions which precede infla- 
tion are now present, and the fears of it 


appear guite groundless. 

“Incidentally copper shares for good 
business reasons enjoy their greatest 
booms during inflation times and_ this 


seems to mean that these shares for a year 
or two should merely go with the general 
market.” 

———_9————_— 


Know the facts before, not after invest- 
ing—Current Financial Literature by New 
York Stock Exchange Houses and reput- 
able investment firms listed on the inside 
back cover is available for the asking. 











Dividend Record 
Books Divi- Pay- 
Close dend able 
Americam Radiator com ......e.eeee. coco -q Dec. 15 $1.00 Dec. 31 
BUOGCIROR TRAGIEOP: Blo os ccccicessccccsesecces a Nov. 1 1%% Nov. 15 
American Water Works El. list pf............ q Nov. 1 1% % Nov. 15 
American Water Works El. part pf.......... qa Nov. 1 1%% Nov. 15 
er rn. See 2 COR cscs ct acs's ene swoeee qa Nov. 1 $2.50 Nov. 15 
Seer ee, Ce, Ee GI. cw ce ccscccteccsence 4 Nov. 1 50c Nov. 15 
ML EE, Seid e cdbas 00 wee ecuacwen scenes 4 Oct. 23 $1.00 Nov. 1 
Cree POOR. OE Woo cs ccsncccsceserecooeces sa Oct, 21 3% Nov. 1 
Ce I WO IE os ccc ccieussodeneaessees sa Oct. 21 3% % Nov. 1 
Mn, i aac ee ecleeaseneeoeene 1 Nov. 15 1% % Dec. 1 
OPT MRO ccs aces bcie was oth oble ew aeolian a Nov. 20 $2.00 Dec. 1 
Pere) Th. Th. COMM, ook ca cccskeleescanns Oct. 22 $10.00 Nov. 1 
ee oe teak Oia ws eae en eee qa Nov. 1 $2.00 Nov. 15 
Timea GConeclideted Ol ME oo cccsccscscceces q Nov. 1 $2.00 Nov. 15 
TORAOee Prodwmote Clase A.nccccascscscscccvces q Oct. 31 $1.75 Nov. 15 
: WR, DO Soin ao <n ne eeh esd ob os ee Kee es ees q Nov. 17 $1.75 Dec. 1 
5 Welt DeeIVOMIG GUM. BE. nic inc cnc ccesccsas a Nov. 1 1% % Nov. 15 
: Cincinnati, Sandusky & Cleveland pf..........sa Oct. 22 $1.50 Nov. 1 
= Se ee EE Es kc 5. o'3'0.0'0. 00-010 044 04.9.0060% q Oct. 20 2% Nov. 1 
: Lord & Taylor 2nd pf accum........cccccccces Oct. 20 12% Nov. 1 
: en ee | re ee ee q Nov. 18 1%% Dec. 1 
= MoCroty Geeres COM. A. BB Bicicicicccvievvvecese qa Nov. 20 k40c Dec. 1 
DE 6 ciinciiank exlneii eeu ba 60004 6 ¥5 q Oct. 20 1% % Nov. 1 
ee in yc ago ao.k os Rew ewh esd able os eds q Dec. 26 1%% Jan. 1 
I OE ki a wisn bens) sed os 6eeee ea qa Oct. 24 1% % Nov. 1 
Hollinger Consolidated Gold M...........+.. mo Oct. 16 1% Nov. 3 
ee ra oasis wee eee eweee q Oct. 15 1%% Nov. 1 
Montgomery Ward Class A accum............-. Oct. 25 $3.50 Nov. 5 
Montren!) Water & Power StH... 0c .cscscvewere's ext Oct. 31 $25.00 Nov. 15 
ee ye er er re ee -q Oct. 16 $2.50 Nov. 3 
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BOND SALESMEN 


A dominant Illinois Investment Firm 
desires experienced bond salesmen to 
sell a line of highest grade bonds in 
several of the principal cities. 














An unusual opportunity for advance- 
ment to executive positions to those who 
are producers, 


a.PORTHAN & 
L.2.POR 


Investment Securities 


420 S.ADAMS ST. PEORIA, ILL. TELEPHONE 4.09592 

































A New Book 


METHOD IN DEALING IN STOCKS 


By Joseph H. Kerr, dr. 


This book on speculation describes, 





eine ae 


in a new way, how to forecast the 
stock market. It divides all possible f 
market action and gives the predic- Ki 


tion of the probable action or condi- 
tion to follow. 

METHOD IN DEALING IN STOCKS 
is a manual of stock market INDICA- 
TIONS. 

For description send for F-5 7 
Price $2.65 Postpaid ; 
THE SPECULATIST COMPANY 


Publishers Uniontown, Pa. 











































DIVIDENDS 





TOBACCO PRODUCTS CORPORATION 
October 14, 1924. tt 
The Board of Directors of Tobacco Products 
Corporation have declared the ninth (9th) 
quarterly dividend of one and three-quarters 
per cent (14%) or One Dollar and Seventy- $ 
Five Cents ($1.75) per share on the outstand- ae 
ing Class ‘‘A’’ stock of the Corporation, pay- ; 
able on November 15, 1924, to stockholders of ; 
record at the close of business on October 31, 
1924. Checks will be mailed. 
WILLIAM A, FERGUSON, 
Secretary. 
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THE WEST PENN COMPANY 
New York, Y., Oct. 15, 1924. 
The Board of Directors of The West Penn 
Company has today declared a quarterly 
dividend of one and three-quarters (1%%) 
per cent, for the quarter ending November 
15, 1924, payable upon the 7% Cumulative 
Preferred Stock of the Company on November 
15, 1924, to stockholders of record at the 
close of business on November 1, 1924. 
Cc. C. McBRIDE, Treasurer 


— 
Rah te Tuer 





Chile Copper Reports 
Gross receipts of $14,050,779 against 
$19,770,937 in the same period of 1923, 
were reported by the Chile Copper Com- 
pany for the first half of 1924. 


ge ued ne it tacnipagn tape tgpate renter le gata nll alile bp an me 
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Postum’s Earnings Up 


The Postum Cereal Company, Inc., and 
subsidiaries report for nine months ended 
September 30 net profits of $3,096,998 
after expenses and Federal taxes. This 
equals $6.76 a share earned on 400,000 
shares of no par common stock, compared 
with $5.12 a share last year. 

For the second quarter the net profit 
was $1,416,306, compared with $801,977. 4 
The consolidated income account for nine 
months compares as follows: 


1924 1923 i 

Sales .....$19,102,392 $17,447,835 i] 
Expenses, less other 
a 15,566,641 14,654,919 7 
Federal taxes .......... 438,753 353,584 : 





$3,096,998 








Net profit $2,439,332 
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Weekly Business and Financial Summary 


(Principal features of this page elaborated and interpreted in the “Trend of Things.’”’) 






































Week’s Sales Average Stock Prices 
CE RR yo F 1924 1923 
Rees pon eearere active stocks as of Thursday, October 16, Oct.15 Oct.8 Oct. 1 Oct. 17 
1924: Week’s sales—Friday, 747,280 shares; Saturday, 342,- 23 Railroads iv eves ba ay 75.83 77.07 78.71 64.00 
707 shares; Monday, Holiday; Tuesday, 1,021,793 shares: 18 Industrials ih ie tal 98.95 100.94 102.76 83.73 
Wednesday, 890,775 shares: Thursday. 646 sas ee es es 7.39 89.00 90.73 73.86 
sday, ’ shares, jursday, 646,900 shares. ee eee 24.60 24.29 24.65 21.58 
a ro Previous Thurs- Bond Dealings, Jan. 1 to Date 
1923 NAME OF STOCK Sageemeg's day’s _ Year to Date: 1924 1923 1922 
ose Close U. S. Gov. bonds $729,074,920 $639,804,930 $1,373,001,807 
107% 73% Amer. Can .......- 131% 125% Other dom. bds. 1,706,739,200 1,197,247,400 1,562,487,600 
161% 140% Amer. Tobacco .... 164% 164 Foreign bonds .. 441,619,500 363,676,000 493,046,800 
128% 119% Amer. Tel. & Teleg.. 1267 126 Er ee Pra 9 as ; 
53% 32% Anaconda ......... 36 35% Total all bonds. .$2,877,433,620 $2,200,728,330 $3,428,536,207 
105% 94 Atch., Top. & San Fe 105% 103% Standard Oil Stocks 
144% 110% Baldwin Loco. .... 121% 116 “hae Asked S 33 
60% 40% Baltimore & Ohio.. 625% 58% a oe 15 15% s m = Ames 
70 41% Bethlehem Steel 43% 42% Slams mee” cae Soe Pee Sees oe 
50% 96% Corre Go Paseo ... 46 46 \ antic se n. 6% Be Stand. O. of Cal.. 57 57% 
76% 57 Chesapeake & Ohio R416 81% 3orne-Scrymser .205 220 Stand. O. of Ind.. 55% 55% 
. on 2 Chesebrough 48 49 Stand. O. of Kan. 33 34 
+4. aA Chic., R. I. & Pac.. + 30% Continental ..... 42 50 Stand. O. of. Neb..230 235 
8, 4% Chile Copper ...... 32% 31% Galena Sig. Oil 55 56 Stand. O. of Ken.114 114% 
69% 56% Consolidated Gas .. 10% 67% Humble O. & Refi. 35 36 =6©Stand. O. of N. J. 35% 35% 
160% 114% Corn Products .... 36 34% Imperial O. Ltd...101 101% Stand. O. of N. Y. 38% 39% 
84% 57% Crucible Steel 56% 54% Interna. Pet. 19 19% Stand. O. of Ohio.303 306 
4 stg a Chemical 465% 43% Magnolia Pet. 128 129 Swan- Finch Oil 
=rie Ju evecssceces 26% 26% a ere 59 60 toy er 20 24 
ae 12% Annee tra eos 81% 719% Penn Mex, Fuel.. 34 35 Union Tank Car. .124 126 
yenera Slectric 248 243 5% Prairie O. & Gas.205 206 nun errr. a 
ae = wana stag ym 59 55% Solar Refin. 177 182 ee “en dee 29  e3 . 
; A nspiration Copper . 25 243 
58 5 27% Inter. Paper ...... 46 a, Public Utility Stocks 
62% % Kelly Springfield 18% 16% ; ae 
94 58% Mack Trucks .....- 99 96 bs a Ame > . Bid Asked 
63% 36 Maxwell Mot., A.. 61 58% Adiron. P. & L. -. 29 30 Ken. Sec. Corp. 75 ; 80 
30% 20% Miami Copper 21% 205% Am. Gas & Elec. 80 81 Miss. Re Fs. wowee 32% 33% 
: ‘ Am. L. & Trac 140 142 Mount. 8. P. ..:.. 23 26 
107% 90% #N. Y. Central ...... 106% 104 < nares ? > Nat. P. & L 15 15 
117% 100 Norfolk & Western. 123% 120% Am. PF. & L.new. 41 841% ee’ ones ’ . 
93% 53 Pan-Amer. Petrol.. 52% 50% Am. Pub. Util... 88 92 ne. Bub. See 
47% 40% Pennsylvania R. R. 44% 44% App. Pow. ...... 65 68 y pf. .... ame cal pd 38 
- Care. LL. & P...3538 ate N. Ohio. Elec. .. 6 10 
61% 41% Pub. Serv. Cor., N. J. 60 59% <inqyngs . aye N h. States P 1 1 u 
82 16% Pere OM .......... 22% 23 Se REY. cones RO ee. Se See nee see 
66% 40% Rep. Iron & Steel.. 45% 42% a ee ae ee ea 
92% 65% Sears Roebuck 105% 104% ince snieleeate he oir ha 
P Sts NRCS. 2 113116 | ee 89 +s 
a oom aun iene - rt Com. Pow. Corp. 97 98 Pac. G. & Elec. pf. 91% 92% 
§ ihe 55% . as > 8S. P. & L. 0 : 
124% 74 Stewart Warner 56% 52% cae, ert pt... 56 67 he ill : 3 a 4 
126% 93% Studebaker 391 mas Cons. P. 6% stk. 90 93 Rep. Ry. & L. 33 36 
oy 2s Beaker ......>- 9% = Conti. G. & Elec.. 83 87 %§S. Cal. Edi. .... 99 101 
78% ya o~ ompany ... 39% 4¢ ia Elec. B. & Sh. 101 102 Stand. G. & E., 
bh aaar . ry “4 — s 63 1s tl Paso €& 70 EE er 49 49 
109% 4 U. 8 at SPT secse os ‘4 32% Emp. G. & Fu... pf. 89 94 Un G. & Elec.. 95 28 
% . 8. teel ...... 1 + 105% Georg. R. & P... 66 68 Waet. (iss re’. 18 
67% 52% Westinghouse Mfg.. 62% 61 Gen. G. & Elec... 57 60 W. Penn. P. 7% 
i. P. & LL. pf. 92 95 iy dasates xalew 100% 101 
: ar Loadings , 
Foreign Exchange Cc patented ; Ratio of Reserve 
Although the car loadings of grain 
1924 and merchandise and less-than-car- With all percentages computed on 
Oct. 8 Year Ago load freight set new high records for the basis introduced by the Reserve 
Steriter 4.484 4.528 the week ended Oct. 4, the loadings Board on March 13, 1921, the high- 
= is iis acca =e ee of all commodities, totaling 1,077,006 est and lowest reserve percentages of 
aoe | 5.19% 6.04% cars, were 10,441 less than in the the Federal Reserve system compare 
“7S eines eaten en 4.36 4.55% previous week and 2,770 fewer than as follows: 
ert = @ E991 in the corresponding week of last High Low 
rt , ‘Rate ae ig year. 1924...... 83.7 May 21 73.8 Jan. 2 
eres >> es Sib wey All districts reported increases 1923...... 78.2 July 25 71.3 Jan. 6 
oliamG .scccss 39.08 39.19 compared with the corresponding 1922 80.4 Aug. 9 71.1 Jan. 3 
DRRINSR 26x viewe .00141% .0014% week of last year with the excep- 1921...... 73.1 Dee 7 46.4 Jan. % 
ies elon 2 oe tion of the Eastern, the Alleghany . 
Swed Ds mess cea 26.60 26.36 and the Northwestern. Total load- The reserve percentages of the New 
Norway ....... 14.00 15.53 ings of all commodities compared as “York Reserve Bank compare as fol- 
Denmark 17.06 17.57 follows: lows: Hig! I 
ee , ex 1924 1923 1922 igh ee as 
Spain 13.41 13.55 Oct. 4..1,077,006 1,079,776 953,952 2924. ....- 91.5 May 21 790.8 Oct. 15 
Brazil 11.50 9.50 Sept. 27..1,087,447 1,097,493 978,791 1923 87.6 June 20 75.0 Jan. 3 
fo a 11.07 11.90 Sept. 20..1,076,553 1,060,811 961,138 1922 89.6 Jan. 25 79.3 Jan. 4 
Canadian Dollar. 99.98 98.76 Sept. 13..1,061,424 1,060,563 937,221 1921...... 84.1 Sep. 21 36.5 Feb. 4 
Crude Oil Production Commodity Prices 
Estimates on daily roduction ir - 
on | " productic 1 Money Rates Oct.15 Oct. 17 
the several fields compare as follows: oe nr. ke ee 21% % FOODSTUFFS— 1924 1923 
(Figures in barrels) iia” “ede io sicesr es «5 2% @3% Wheat, No. 2 red ..$1.69 $1.24% 
: s 2 : 7 " 3 - s Corn, No. 2 yellow 1.34% 1.30 
—_ at oo C commerical ee 3% % Oats, No. 2 white ... 63% 54 
Oklahoma 514,350 398,400 Rediscount Rates ........ 3% Fir., std., Spg.pts.8.00@8.75 6.65 
Kansas o% 84,000 72,850 Bankers Acceptances 2% % Coffee, No. 7 Rio 20% 11% 
North Texas 72,500 70,650 Bar Silver, London ...... 35 ad Sugar, granulated O74 095 
Central Texas 175 850 283,500 aa Citene tear ask 71 Metal 
North Louisiana 51,800 57,000 ’ ii'R Metals— 
oo eee 25,050 124,650 Iron, 2X, Phila.21.50@22.50 25.25 
Gulf Coast and Steel billets, Pitts. 36.00 40.00 
southw rexas 139.700 99.950 eA S See . 8.05 6.95 
Eastern ......... 107,000 107,500 London Market (ESOS Fe REA 13.00 13.00 
Wyoming, Montana BES) Sterna ord wkd es .49.75 41.50 
and Colorado 105.750 89.850 Money in London %& up, at 35 per A 
California 608.000 821.000 cent; short bills 4% lower in bid, 3% Textiles— 
«a eel @ 3% per cent; three months’ bills Cotton, mid. upland .23.40 30.05 
ee 1,984,000 2,125,350 fs up, at 3% per cent. PPUOOMOEID nc ccdkecces 06% 07% 
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All in the Point of View 


\ SUBSCRIBER of THE FINANCIAL 
f Wortp has. asked us to frankly 
ss up” that we were wrong in an analy- 
s of Coca Cota which indicated, if the 
rnings for the whole year did not show 
nsiderable improvement, the current 
idend was in doubt. 
We like to receive such letters, for they 
give us an opportunity to learn our read- 
‘ point of view, and allow us clearly to 
tate our Own. 
So far as THE FINANCIAL Wor LD is con- 
rned, we were more pleased than we 
re disappointed when the earning power 
Coca CoLa so far improved as to assure 
safety of the present dividend. Our 
t is to be constructive in our analyses. 
Yet we cannot set ourselves up as 
phets of the future. We only can take 
rrent earnings and interpret what they 
‘ht Iead to in the event there is no 
ige. It was on that basis the situation 
existed in Coca Cora carlier in the 
- was interpreted, and we were pleased 
ee that a change occurred which re- 
ved the element of doubt expressed in 
particular analyses to which our sub- 
ber referred. 


al 


If the earnings of a corporation at any 
od of time are indicative of a failure 
cover the full year’s dividend require- 
nt THE FINANCIAL Wor~LD would not be 
thful to the confidence its readers place 
did it not point the fact out. 


[hat is our viewpoint and, in the great 
jority of cases, it has proved itself the 
undest. The greatest mistake that is 
in calculating the value of securities 
accept a hope in the place of facts as 


Sis 


Ambitious New Exchange 


¥ the new cotton exchange that has 
been organized under the direction 
S. C. GILLAM, its first president 
1 which has taken unto itself the ofh- 
title of the Southern Cotton Ex- 
nge, fulfills all of its expectations, the 
New York Cotton Exchange will have a 
rious rival 
So far as can be judged, no symptoms 
apparent that there is any fear on 
part of the older exchange that it 
sacrifice its supremacy to the youth 
spirant for its crown 
[he new exchange proposes to have 
ut 5,000 members scattered all over 
country, and, in order to enlist them, 
kes the most unusual offer to permit 
m to pay the membership fee out of 
commission they will earn. 
ut the rub is—how many will earn 
‘ommission? Another matter clouded 
ubt is how the new exchange, which 
deal with this army of members, 
be able to fulfill its guarantee against 


ambition may be laudable, but we 
very skeptical that it will ever be 


ed 














To Keep You Informed 


~ VERY week we list in this column instructive booklets, circulars, 

'D periodicals and special letters pertaining to investment and other 
timely subjects, which we believe are of interest and benefit 

to our subscribers. 

Upon request and without obligation, any of those listed below 
will be sent free, direct from the houses by whom issued. 
Kindly send requests to 
Current Literature Department 
Tue FINANCIAL Wor~p, 53 Park Place, New York, N. Y. 

“Definitions’—A booklet issued by a well known New York Stock 
Exchange firm, which should be in the hands of investors, giv- 
ing as it does, definitions of terms in connection with stocks 
and bonds. Gladly sent upon request. 

Investment Suggestions for October—A selected list of bonds, well 
suited for conservative investment, has been prepared by one 
of the oldest and best known investment bankers in New York 
City and is now ready for distribution. 

“Scientific Investing’”—Few investors know successful investing de- 
pends upon knowing when securities should be bought rather 
than which securities to buy. This booklet points out definitely 
the time when they should be bought, whether bonds, short 
term notes or common stocks. 

Partial Payments—A booklet setting forth in detail the principles 
and advantages to be secured by this method of investing, has 
been prepared by a New York Stock Exchange firm. 

“Trading Methods’—A 24-page booklet issued by a New York Stock 
Exchange house containing a brief explanation of the many dif- 
ferent operations pertaining to stock market tradin 

What Stocks to Buy?—A detailed analysis of current stock market 


conditions, discussing the situation not alone from a_ broad 


t 


fundamental standpoint, but also from the standpoint of the tech- 
nical market action of securities, covering the railroad, public 
utility and industrial field, pointing out what classes of securities 
at the moment are in a strong and those that are in a weak 
position. 

A Carefully Selected List of Bonds and Preferred Stocks suitable for 
the individual investor is being distributed by a New York 
Stock Exchange house. Copy on request. 

A New Era in Real Estate Bonds is the title of a booklet written in 
three chapters, pointing out in a clear and concise manner 


questions that might frequently arise in the mind of an investor 


interested in this class of securities. 

Monthly Quotation Folder—The purpose of this sheet is to furnish 
investors with markets on securities of widespread interest. 
Among those mentioned include listed. and unlisted, active and 
inactive bonds and stocks. The New York Stock Exchange firm 
issuing this sheet will gladly send it regularly to anyone in- 
terested upon request. 

“The Story of the Straus Plan’—A booklet describing tersely First 
Mortgage Real Estate bonds and their history has been pre- 
pared and is ready for distribution by one of the largest com- 
panies in this field 

“How to Select Safe Bonds’—How to make eight tests that prove the 
safetv of every investment is told in a booklet as above titled. 

“Why the South Offers Investmext Opportunities’’—Explains briefly 

and clearly why the South today is one of the most attractive 
sections of the United States in which to invest, and why it is 
that southern investments yield an average of 1% more inter- 
*st with equal safety. 

Industrial Trustee Shares—A handy reference b 


ice book containing descrip- 
tive data on Industrial Trustee Shares has been prepared for dis- 
tribution by a tirm specializing in these securities. 

The Weekly Letter of a New York Stock Exchange firm contains an 
analysis of National Biscuit, White Motor Co., California Packing 
and American Locomotive Co Copy will be gladly sent gratis. 

“Diversification and Vigilance’’—An interesting discussion of this sub- 
ject, profitable to any investor, showing the methods employed 


by large institutions and their investment problems, has been pre- 


pared for distribution by a large investment banking house. 
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When a Special Report 
is Required 


| ON’T wait until your bank returns the coupons 

unpaid or the expected dividend check fails to 
arrive. Examine your holdings periodically. Keep your- 
self posted, by financial reading, on the companies you 
have invested in. 


ee —e——— eee 
‘ 
‘ 
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If you are in doubt about the ultimate payment of 
a security, if you have an uneasy feeling about it, take 
the first step by having the company privately inves- 
tigated in the form of a Special Report. 


When more than an opinion is required, when you 
want detailed facts to base an action on whether to hold, 
to sell, to buy more, write The Financial World Research 
Bureau to prepare a Special Report for you. The charge is 
moderate and is based on the length of time it will take 

| to make the report. 


We have made such Special Reports covering many 
millions of dollars’ worth of securities and have reason 


to know that the facts unearthed and the opinions ren- 
| dered earned us the thanks of the holders of these 
securities. 


Look your holdings over and see if you have one or 
Several investments that need such a Special Report. We 
believe you will be grateful for the suggestion. 


The Financial World 


—————__— FOR YOUR CONVENIENCE - 








FINANCIAL WORLD RESEARCH BUREAU 
53 Park Place, New York 


Please submit, without obligation, your price for a SPECIAL REPORT Of..i.............ceceeseeeeeeeee Company 


and state when you can have # ready for me. 


EERE ee SN PTS eS Ce eT EON TOE aE SES ERT Oe Ee Oe OR NITE A: 99 
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